PROPOSED AMENDMENTS TO
NEVADA GAMING COMMISSION REGULATIONS
5, 20, 21, 22, 26A, 26B, AND 26C

GCB Recommend Draft Dated: 12/04/2025

PURPOSE STATEMENT: To amend Nevada Gaming Commission (“NGC”)
Regulations 5, 20, 21, 22, 26A, 26B, and 26C (collectively “Subject Regulations”) based
on the amendments to the Nevada Gaming Control Act set forth in Senate Bill 203
and Assembly Bill 58 from the 83rd (2025) session of the Nevada State Legislature,
specifically, the elimination of licensed disseminators, the elimination of registered

cash access and wagering instrument service providers, the elimination of global risk
management, and the replacement of licensed pari-mutuel system operators with
registered pari-mutuel system service providers; To amend the Subject Regulations
to add, modify, or repeal certain definitions relevant to the Subject Regulations; To
amend the Subject Regulations to provide or modify registration, compliance,
approval, and reporting requirements relating to pari-mutuel system service
providers and licensed race books, licensed pari-mutuel race books, licensed sports
pools, and licensed pari-mutuel sports pools (collectively “Users”); To amend the
Subject Regulations to provide or modify Nevada Gaming Control Board oversight
over pari-mutuel system service providers and Users; To amend the Subject
Regulations to provide for certain unsuitable methods of operation by pari-mutuel
system service providers and Users; To amend the Subject Regulations to standardize
certain terminology and cross reference formats; To amend NGC Regulation 5.225 to
remove references to registered cash access and wagering instrument service
providers; To amend NGC Regulation 5.240 to remove cash access and wagering
Instrument service provider and add pari-mutuel system service provider; To repeal
NGC Regulation 20 based on the repeal of the statutory provisions relating to
disseminators; To amend NGC Regulation 22.080 to remove outdated alternative
provisions; To amend NGC Regulation 22.145 to remove the requirement that a
betting ticket must have been issued; To amend NGC Regulation 22.195 to remove
the requirements for buyers; To repeal NGC Regulation 22.220 based on the repeal
of the statutory provisions relating to global risk management; To amend NGC
Regulation 26A.010 to clarify the scope of NGC Regulation 26A; To amend NGC
Regulation 26A.040 to remove the prohibition against a pari-mutuel book using
information received from an off-track pari-mutuel system to determine winners and
payoffs on nonpari-mutuel race wagers; To amend NGC Regulation 26A.080 to modify
the requirements relating to live broadcasts; To amend NGC Regulation 26A.120 to
adjust certain technical requirements for off-track pari-mutuel race systems; To
amend NGC Regulation 26A.140 to include reception of certain signals and to adjust
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the submission requirements relating to the executed agreement between a track and
a pari-mutuel race book; To amend NGC Regulation 26B.010 to clarify the scope of
NGC Regulation 26B; To repeal NGC Regulation 26B.210 as it is no longer needed;
To amend NGC Regulation 26C.005 to clarify the scope of NGC Regulation 26C; To
amend NGC Regulation 26C.070 to mirror the provision found in NGC Regulation
22.060; To amend NGC Regulation 26C.110 to mirror the provision found in NGC
Regulation 22.115; And to take such additional actions as may be necessary and
proper to effectuate this stated purpose.

EFFECTIVE DATE: January 1, 2026.

EXPLANATION: Matter in blue italics is new language to be added; matter
between [red-bracketswith-single-strikethrough] 1s material to be omitted.

REGULATION 5
OPERATION OF GAMING ESTABLISHMENTS

5.225 Wagering accounts.

4. A third party may operate and maintain wagering accounts on behalf of a
licensee if the following conditions are met:

(a) A licensee may use a [registered cash access and wagering instrument service
previder-or-al manufacturer licensed by the Commission pursuant to NRS 463.650
to operate and maintain wagering accounts on behalf of the hcensee

(b) A

licensed manufacturer that acts on behalf of a licensee to operate and maintain

wagering accounts shall be subject to the provisions of this section applicable to
such services to the same extent as the licensee.

(c) A licensee continues to have an obligation to ensure, and remains responsible
for compliance with, this regulation, the Gaming Control Act and all other

regulations of the Commission regardless of its use of [aregistered-cash-aceess-and-
wagering-instrument-serviee-provider-or} a licensed manufacturer to operate and

maintain Wagermg accounts on its behalf.
(d) A '

licensed manufacturer acting on behalf of a hcensee and with the consent of the

licensee and the patron, may use a patron’s personal identification information to
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administer all other wagering accounts created for that patron on behalf of
additional licensees.

5.240 Service Providers.

1. Findings. The Commission hereby finds that service providers are secure and
reliable, that service providers do not pose a threat to the integrity of gaming, and
that service providers are consistent with the public policy of this State as set forth
in fte} NRS 463.0129.

2. Definitions.

(a) “Chair” means the Chair of the Nevada Gaming Control Board or the Chair’s
designee.

(b) “Cloud computing services”:

(1) Consist of the following as defined by the National Institute of Standards
and Technology in NIST SP 800-145 and as further explained in NIST SP 500-292:

(I) Software as a Service;
(II) Platform as a Service; or
(ITI) Infrastructure as a Service.

(2) The services described in subparagraph (1) do not include the performance
of any service, action, transaction, or operation that would otherwise require a
gaming license or registration pursuant to Chapter 463 of NRS or these regulations,
other than a registration as a cloud computing service provider.

(¢) “Cloud computing service provider”:

(1) Means a person who, on behalf of a licensee, provides cloud computing
services by acquiring and maintaining the computing infrastructure and software
necessary to provide cloud computing services for associated equipment, cashless
wagering systems, games, gaming devices, race book operations, or sports pool
operations, in whole or in part, and otherwise in accordance with paragraph (4) of
section 5.225 and section 5.242 of these regulations.

(2) The services described in subparagraph (1) do not include the performance
of any service, action, transaction, or operation that would otherwise require a
gaming license or other registration pursuant to Chapter 463 of NRS or these
regulations.

(d) “Information technology service provider’” means a person who, on behalf of a
licensee, provides management, support, security, or disaster recovery services for
games, gaming devices, or associated equipment.

(e) “Pari-mutuel system service provider” means an “operator of a system” as that
term is defined in subsection 7 of NRS 464.005.

(f) “Service provider’ means a person who is:
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(1) :
NRS463.01395:}

HK2)yts-an} An information technology service provider; foxr}

3 tsa} (2) A cloud computing service provider; or

(3) A pari-mutuel system service provider.

REGULATION 20
DISSEMINATORS
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REGULATION 21
LIVE BROADCASTS

21.005 [Generall] Waivers or modifications. The Chair may waive or modify
one or more of the requirements of this regulation if the Chair determines {the}, in
the Chair’s sole and absolute discretion, that such waiver or modification is consistent
with the public policy set forth in NRS 463.0129. The Chair may condition or limit a
waiver or modification granted pursuant to this section in any manner the Chair
deems reasonable.

21.010 Definitions. As used in this regulation:

1. “Chair” means the Chair of the Nevada Gaming Control Board or the Chair’s
designee.

4630147}

334 “Live broadcast” pmeans—hwve-broadeast’—as—that-term—is—defined} has the
meaning ascribed to it in {NRS—463:4212} paragraph (a) of subsection 2 of NRS
463.426.

43 3. “Race book” has the meaning ascribed to it in NRS 463.01855.

4. “Racing meet” means a series of scheduled races held at a track for a specified
time period.
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5. “Track” has the meaning ascribed to it in paragraph (b) of subsection 2 of NRS
463.426. For the purposes of this regulation, the term includes an authorized agent or
representative of a track.

6. “User’ [of-alive broadeast-means “user’asthattermisdefinedanNRS
463-4218} has the meaning ascribed to it in paragraph (c) of subsection 2 of NRS
463.426.

21.020 Standards for Board authorization. Pursuant to section {21046}
21.045, the Board or Chair shall not authorize a {disseminatoer} user to enter into an

agreement with a track {te-disseminatel for the use of a live broadcast te-users} unless

it 1s established to the Board’s or Chair’s satisfaction that:

2-} There exists a comprehensive, effective, government regulatory system
governing the track in the jurisdiction where the track is located;

3} 2. Information pertaining to the live broadcast operations at the track will be
readily accessible to the Board at all times;

4} 3. Proper and adequate administrative and production controls exist at the
track to ensure that the interests of the State of Nevada are not unduly jeopardized;
and

{5 4. The track and the proposed live broadcast meet such other standards and
requirements as these regulations or the Chair may impose.

21.030 Prohibited activities.

V}dee—peiat}eﬂ—hewever—a—} A user shall not use an audlo only transmission to
determine the winners of, or payoffs on, [renparimutuel nonpari-mutuel race wagers.

134 2. No [disseminatersmay} track shall grant or purport to grant to any user,
nor shall a user acquire or purport to acquire, an exclusive right to fthe} use fefany}
a live broadcast or any part thereof, and any contractual provision that grants or
purports to grant such exclusive right is void.
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21.050 Documents and information to be maintained or submitted
{feHewrng—Bean—a&ﬂmH%aﬂeﬁ-} by a user. {—Exeept—as—may—be—pfewded—by—bhe

A user
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1. Submit to the Chair a copy of fanyrights-contract-the-disseminator-exeecutes
with—thetrack—or—racing asseciation} the executed agreement providing the live

broadcast rights before the live broadcast begins.
2. Maintain copies of the executed agreement [with—eaeh—user} referred to in
subsection 1.

21.055 Unsuitable methods of operation. It is an unsuitable method of
operation:

2-} For {efﬁhef—d—}ssemﬂ}a%e%s—er—&se%s} a user to misrepresent any facts fduringa
hearing before-the-hearing panelor} to the Board.
1374 2. For a [disseminator-to-delay-thetransmission-or-a} user to cause a delay of

the public showing of a live broadcast for any period of time.
{4} 3. For a [disseminater} user to not meet the filing deadlines specified in this
regulation.

21.060 Production.

1. For each race, the video portion of every live broadcast must include:

(a) The post parade;

(b) [Atleast-twice-after the-end-of the race-and for-at least-30-seconds-ecach timel
Before the start of a race, the track totalizator board or a graphics display, which is
interfaced with the tote system, showing the race odds and pool information in United
States currency and the [time} minutes until post time at the track;

(¢) The race;

(d) fAtleast-twice-after} After the end of the race fandfor-atleast-30-secondseach
timel, the track totalizator board or a graphics display, which is interfaced with the
tote system, showing the official order of finish and the resulting payoffs in United
States currency;

(e) The track totalizator board or a graphics display that accurately reproduces
some or all of the 1nformat10n {shewn—} dlsplayed on the totalizator board atal-times

5 if any required,
permitted, or other portion of the track’s program is not otherwise displayed in the live
broadcast;
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(f) At all times, the track’s name or logo; and

(g) At all times, a digital display, as described in subsection 4, of the date and time
of day at the track where the live broadcast races are run.

2. For each race, the audio portion of every live broadcast must include:

(a) Post time, as defined in Regulation 22;

(b) An announcement of the start of the race; and

(c) The call of the race.

3. The audio and video portions of any live broadcast may include:

(a) Information identifying the next race, its distance, and track conditions;

(b) The names, numbers, post positions, and other information identifying the
horses and jockeys or other entrants in the next race;

(c) Pre-race preparation activities in the paddock area or on the racetrack; and

(d) Race replays, but only if the replays are conspicuously identified as such on
the video portion of the live broadcast throughout the replay.

4. The digital display referred to in [subparagraph} paragraph (g) of subsection 1
must be generated at the track, fbroadeast-econtinuouslybythe-disseminator;} and
displayed continuously by the track and user. The time must be displayed to the
nearest second, conform as closely as possible to the official time used by the track,
and, along with the date, be readily visible to the person in the user’s employ who
controls the closing of wagering for each race.

5. Except as the Chair may otherwise approve in advance in writing, speakers,
television screens, and similar devices used to display the audio and video portions of
live broadcasts must be located only within public areas of the user’s premises.

6. The track from which the live broadcast originates must maintain a recording
of the live broadcast for at least one year after the conclusion of the final race of the
relevant meet.

21.070 Signal transmission, reception, and security. Before [previding}

utilizing a live broadcast te-a—user}, the [disseminater} user must:

1. Verify that the [signalstobetransmitted] live broadcast will be encrypted and
controlled by a conditional access system{}; and

2. Install and maintain fat—eaeh} on the user’s premises such equipment and
software needed to receive and decrypt the signals transmltted to {-t—h&t—} the user.

21.080 Procedures of users.

1. A user may not fuse} utilize a live broadcast before the user has executed an
agreement with the [disseminater} track. The user must maintain copies of all such
executed agreements for five years after the expiration of such executed agreement.
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broadeast} who has executed a live broadcast agreement with a track may use
information contained in the live broadcast to determine winners of, or payoff on,
wagers accepted at the user’s race book, provided the agreement is in compliance with
the requirements set forth in section 21.050.

3. Each user shall post at the user’s establishment an explanation of any
discrepancies between numbers used at the track and those used at the user’s
establishment to identify entrants.

21.090 Records and reports.

1. Each user who uses information included in a live broadcast to determine
winners of and payoffs on wagers accepted at the user’s race book shall freecord}
document simultaneously with the occurrence of the recorded event, for each live
broadcast race:

(a) [T} Loduled . Liod by the di : ;

)} The actual post time as defined in Regulation 22;

e} (b) The name, number, and official finishing position, as supplied by the
track, of each entrant finishing in a position for which a payoff is made or offered;

Ky (¢) The official fraee} track payoff results fannounecedin-thelive broadeast];
and
He) (d) Such other information as the Chair may require.
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4—Disseminaters-andusers} Users shall create and maintain the records required

by this or any other regulation in such manner and using such forms as the Chair

may require or approve.

3. The Chair may require fdisseminators-and} users to create and maintain such
other records and reports as are necessary or convenient for strict regulation of
[disseminators-and} users.

4. At the Chair’s request, {disseminators—and]} users shall submit the records
specified in fsubseetion1} this section. [Users-and-disseminators}

5. Users shall preserve the records required by this fregulation{(etherthan-the
reecordingsreferred-toin-subseetion3) section for at least {5} five years after they are

made. The Board may at any time examine and copy the records of any user fer

21.100 Board monitoring and authority.

2-} The Board may review the securlty of the live broadcast Hransmissien—-and
feeep%}eﬂ-} at any time and In any manner{—melr&diﬂg—bﬂt—net—hfmted—t&

{3+ 2. The Chair may order the immediate termination of any live broadcast

{transmission-or-reeeptiont originating from a track located in Nevada or to a user

located in Nevada without prior notice or hearing whenever the Chair has reason to
beheve the {d}ssen%&&’ee%} track or user has violated any regulatlon of the

After any such termination, the {-é&ssemiﬁ&‘ee%} track or user may, Wlthln {3—} three
days of the order, request a hearing before the Commission to review the Chair’s
order. The decision of the Commission is binding and conclusive on the affected

fdisseminator} track and fusers} user.

{4-} 3. The Board may recommend to the Commission that a person or an entity

providing services in connection with the transmission of live broadcasts be required
to file an application for a finding of suitability pursuant to NRS 463.168.
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REGULATION 22
RACE BOOKS AND SPORTS POOLS

22.010 Definitions. As used in this regulation:

1. “Account wagering system” means a system of wagering using telephone,
computer or other method of wagering communication as approved by the Chair
whose components shall be located in this State. The components shall include, but
not be limited to, the account wagering systems operator, permanent information
databases, system monitoring equipment, writers, and patron service
representatives.

2. “Amateur sport or athletic event” means a sport or athletic event in which all
of the participants are not permitted to receive any monetary compensation for their
participation in such event and are only permitted to receive non-monetary
compensation for their participation in such event in the form of trophies or medals;
waived entry fees for future sport or athletic events; and scholarships for the tuition,
room, board, books, fees, and stipends necessary to attend an academic institution.

3. “Book” means a race book or sports pool licensed and approved pursuant to
chapter 463 of NRS and this regulation.

4. “Call center system” means a computerized system, or a component of such a
system, that is used to receive and transmit wagering instructions from a patron to a
licensed book. A call center system specifically includes, but is not limited to, sports
wagering applications. The call center system shall be located within Nevada.

5. “Cash” means coin and currency that circulates, and is customarily used and
accepted as money, in the issuing nation.

6. “Central site book” means a book which, for the purpose of wagering
communications, may allow other licensed books to establish wagering or credit
accounts, accept deposits on accounts and return funds or close out accounts for the
central site. Such other licensed books:
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(a) Must be outstation or satellite books of the central site, as defined in this
regulation, or must be affiliates of the central site, as defined in paragraph (b) of
subsection 3 of NRS [463-4303)b)} 463.430; and

(b) Must have on-line, real-time access to the appropriate functions of the central
site’s computerized bookmaking system.

7. “Chair” means the Chair of the Nevada Gaming Control Board or the Chair’s
designee.

8. “Collegiate sport or athletic event” means a sport or athletic event offered or
sponsored by or played in connection with a public or private institution that offers
educational services beyond the secondary level.

9. “Communications technology” means “communications technology” as that
term is defined in subsection 2 of NRS [463-:016425(2)} 463.016425.

10. “Governing body” means a body of managers which sanctions and regulates
an athletic sporting event and/or an athletic sports league or association.

11. “Group I licensee” means a Group I licensee as that term is defined in

Regulatien} section 6.010 of these regulations.
12. “Group II licensee” means a Group II licensee as that term is defined in

Regulation]} section 6.010 of these regulations.

13. “Internet” means the international computer network of both Federal and
non-Federal interoperable packet switched data networks.

14. “Messenger bettor” means a person who places a race book or sports pool
wager for the benefit of another for compensation.

15. “Nonpari-mutuel wager” means a race book or sports pool wager other than
one offered to be included in a common pari-mutuel pool.

16. “Operator of a call center” means a person who, as an agent of a licensed
Nevada book, engages in the business of operating a call center system as a means of
providing patron services to assist a patron located in this state to convey wagering
Iinstructions to one or more licensed Nevada books. An operator of a call center does
not accept wagers. A licensed Nevada book operating a call center system on the
premises of their gaming establishment or any affiliated licensed gaming
establishment, with participation limited to affiliated licensed gaming
establishments, 1s not an operator of a call center.

17.“Other event” means an event other than:

(a) A horse race,

(b) A greyhound race, or

(c) An athletic sports event sanctioned by a governing body.

18. “Outstation book” means a book, other than a satellite book, that shares the
computerized bookmaking system and certain management or administrative
functions of a book operated by an affiliated licensee, as defined in paragraph (b) of

subsection 3 of NRS [463-4303)}b) 463.430.
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19. “Pari-mutuel system service provider” has the meaning ascribed to it in
subsection 2 of section 5.240 of these regulations.

20. “Payout” means the total payment due on a winning wager whether or not:

(a) The patron collects the total payment due at one time;

(b) All or a portion of the payment due is made in the form of cash, chips, or other
form of payment; or

(c) All or a portion of the payment due is used by the patron to place another
wager.

26+ 21. “Post time” means, unless an earlier time is required by regulation in the
state where the race is run:

(a) For users of live broadcasts fandforbuyers-of-audible-announcements-ofpost

timel from [disseminators—oflive-breadeasts] the track, the later of either the time
when the [disseminator} the track transmits an audible announcement of the post

time, or when the race is started by, as applicable, the opening of the gates and/or
box, the starting gate car begins to close its arms, or such other method used by the
track and administratively approved by the Chalr

e} (b) For licensed race books that, pursuant to an agreement with a ficensed
systems—eoperater} pari-mutuel system service provider, use a computerized
bookmaking system that allows the [systems—eperater} pari-mutuel system service
provider to close wagering via electronic remote access, that time when the race is
started by, as applicable, the opening of the gates and/or box, the starting gate car
begins to close its arms, or such other method used by the track and administratively
approved by the Chair, as determined by the [systems-operater} pari-mutuel system
service provider through information the [systems—operator} pari-mutuel system
service provider hndependently} receives from {a-disseminator] the track.

He) (¢) Except as provided in paragraphs (a)f5} and (b) fand-{e)} of this subsection
36}, not later than 2 minutes before the scheduled post time as announced by the
fisseminator] track.

214 22. “Professional sport or athletic event” means a sport or athletic event
which 1s not an amateur sport or athletic event.

1223 23. “Race book” [means—a-business-that-accepts—wagers-on-horse-or-other
antmal-races} has the meaning ascribed to it in NRS 463.01855.
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1237 24. “Satellite book” means a book that has been licensed pursuant to the
provisions of subsection 3 of NRS {463.:245(3)} 463.245.

124} 25. “Secure personal identification” means a secure personal identification
as that term is defined in Regulation} section 5.225 of these regulations.

1253 26. “Sports pool” means a business that accepts wagers on sporting events or
other events, other than horse or other animal races. The term includes, but is not
limited to, a business that accepts sports parlay card wagers as defined in
HRegulatien] section 22.090.

27. “Track” has the meaning ascribed to it in paragraph (b) of subsection 2 of NRS
463.426. For the purposes of this regulation, the term includes an authorized agent or
representative of a track.

28. “User” has the meaning ascribed to it in paragraph (c) of subsection 2 of NRS
463.426.

126+ 29. “Virtual event” means an other event where the outcome is generated by
an electronic device.

27} 30. “Wagering account” means a wagering account as that term is defined in
Regulation]} section 5.225 of these regulations.

{284 31. “Wagering communication” means the transmission of a wager between
a point of origin and a point of reception by aid of a communications technology.

1291 32. “Wagering instructions” means the instructions given to an operator of a
call center by a patron who maintains a wagering account at a book to effect a
wagering communication to the book.

22.032 Finding of suitability required to operate a call center;
applications.

1. A person shall not function as the operator of a call center unless the person
has been found suitable pursuant to chapters 463 and 464 of {the NevadaRevised
Statutes} NRS to operate a call center under this regulation or Regulation 26C.

2. Applications for a finding of suitability to function as the operator of a call
center must be made, processed, and determined using such forms as the Chair may
require or approve and must be accompanied and supplemented by such documents
and information as may be specified or required. Such operator of a call center shall
be subject to an investigation and review by the Board as deemed necessary by the
Chair based on the regulatory risk and the intended activities of the operator of a call
center.

3. Before receiving a finding of suitability, an operator of a call center must meet
the qualifications for licensing pursuant to NRS 463.170.

4. Nothing in this Regulatien} section shall be construed to limit or prevent the
Board from conducting such supplementary or expanded investigations of any
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applicant for finding of suitability as an operator of a call center as determined
necessary by the Chair. The Board may require an applicant for finding of suitability
as an operator of a call center to pay any supplementary investigative fees and costs
1n accordance with {Regulatien} section 4.070 of these regulations.

5. An applicant for finding of suitability as an operator of a call center shall have
the burden of showing that its operations are secure and reliable.

6. An applicant for finding of suitability as an operator of a call center shall be
subject to the application and investigative fees established pursuant to {Regulation}
section 4.070 of these regulations.

7. The Commission may require an operator of a call center to file an application
for a license.

22.040 Reserve requirements.

1. Notwithstanding the minimum reserve requirements established for wagering
accounts pursuant to paragraph (b) of subsection {20(b)} 20 of {Regulation} section
5.225 of these regulations, each book shall comply with the following to calculate the
minimum reserve requirements, unless the Chair for good cause permits a different
amount:

(a) Each book shall at all times maintain a reserve of not less than the greater of
$25,000 or the sum of the following amounts:

(1) Amounts held by the book for the account of patrons;

(2) Amounts accepted by the book as wagers on contingencies whose outcomes
have not been determined; and

(3) Amounts owed but unpaid by the book on winning wagers through the period
established by the book for honoring winning wagers.

(b) Before beginning operations, each newly-licensed book must establish a
reserve of at least the greater of $25,000 or the amount the Chair projects will at least
equal the sum of the amounts specified in subparagraphs (1), (2), and (3) of subsection
1(a) at the end of the first week of the book’s operation. After the book begins
operations, the book’s reserve must comply with subsection 1(a). 2. The reserve
described in subsection 1 may be combined as a single amount for a book and its
satellite books. 3. The provisions of Regulation-5-225(20a)} paragraphs (a), and (c)
4 to Q), inclusive, of subsection 20 of section 5.225 of these regulations shall apply to
a book regardless of whether a book offers wagering accounts, except that the
agreement described in Regulation-5:225(20)e)} paragraph (c) of subsection 20 of
section 5.225 of these regulations must, in addition to any other requirements, provide
that the reserve is established and held in trust for the benefit and protection of
patrons to the extent the book has accepted wagers from them on contingencies whose
outcomes have not been determined, or owes them on winning wagers.
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22.060 Acceptance of wagers.

1. Books may not accept wagers unless made with cash, chips, tokens, or other
representatives of value approved by the Chair, or against credits made to a wagering
account as provided for in [Regulation} section 22.160 or on credit extended in
accordance with the provisions of chapter 463 of NRS and the regulations of the
Commission.

2. A book shall accept wagers only on its licensed premises, and only at betting
stations approved by the Chair or through an account wagering system that has been
approved by the Chair.

3. A book shall not knowingly accept money or its equivalent ostensibly as a
wager upon an event whose outcome has already been determined. Upon discovery,
a book shall report to the Board’s enforcement division instances of such ostensible
wagers, whether accepted knowingly or unknowingly. Such report shall be
supplemented to include relevant details of such instances within 45 days, including,
without limitation:

(a) Causes;

(b) Corrective actions;

(c) Actions taken with respect to payouts; and

(d) Such other information as may be required by the Chair.

4. A licensed sports pool shall not accept a wager on an event unless the date and
time at which the outcome of the event is determined can be confirmed from reliable
sources satisfactory to the Chair or from records created and maintained by the book
in such manner as the Chair may approve.

5. Licensed sports pools may accept wagers, including parlay card wagers, as to
which of the participating contestants will win specified sports events and as to
whether the total points scored in a specified game, match, or similar sports event
will be higher or lower than a number specified for that event. Licensed sports pools
shall not accept wagers, including parlay card wagers, on other contingencies unless
their outcomes are reported in newspapers of general circulation or in official, public
records maintained by the appropriate league or other governing body, or unless the
pertinent sports events are televised live at the book and a book employee other than
a betting ticket writer monitors the telecast, records the occurrence of the pertinent
events and contingencies simultaneously with their occurrence, and records the time
of their occurrence.

6. No book or agent or employee of a book may accept a wager from a person who
the book, agent, or employee knows or reasonably should know is a messenger bettor
or is placing the wager in violation of state or federal law.
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7. No book may hold a patron’s money or its equivalent on the understanding that
the book will accept the money as a wager only upon the occurrence of a specified,
future contingency, or its equivalent under subsection 1 of section 22.145, unless a
betting ticket documenting the wager and contingency is issued immediately when
the book receives the money or its equivalent.

8. A race book or sports pool may not accept wagers on a race or sporting event
unless the wagering proposition is posted. Propositions may be posted by electronic
or manual means, including printed media. If posted propositions are not updated
simultaneously with actual changes to the propositions, an announcement, audible
throughout the race book or sports pool, must be made simultaneously with the actual
changes followed by updating the posted propositions within a time specified in the
house rules.

22.062 Multiple wagers.

1. A book and its employees and agents shall not knowingly allow, and each book
shall take reasonable steps to prevent, the circumvention of {Regulatien} section
22.061 by multiple wagers within its designated 24-hour period with a patron or a
patron’s agent or by the use of a series of wagers that are designed to accomplish
indirectly that which could not be accomplished directly. As part of a book’s efforts to
prevent such circumventions relative to Regulatien} section 22.061 a book shall
establish and implement wagering multiple transaction logs.

2. Each book shall record in a wagering multiple transaction log all nonpari-
mutuel wagers in excess of $5,000, or in smaller amounts that aggregate in excess of
$5,000 when any single officer, employee, or agent of the book has actual knowledge
of the wagers or would in the ordinary course of business have reason to know of the
wagers between the book and a patron or a person who the book knows or has reason
to know is the patron’s confederate or agent. This record shall be made for nonpari-
mutuel wagers occurring during a designated 24-hour period, within a monitoring
area.

3. Each log entry in a wagering multiple transaction log shall be made by the
employee accepting or approving the wager, immediately after accepting the wager,
and shall include at a minimum:

(a) Description of the patron (or agent), which may include such identifiers as age,
sex, race, eye color, hair, weight, height and attire, if the person is present when the
wager 1s accepted;

(b) Patron’s name and agent’s name, if known;

(c) Window number or other identification of the location where the wager
occurred;

(d) Time and date of the wager;
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(e) Dollar amount of the wager; and

(f) Signature or electronic signature of person accepting or approving the wager.
One log shall be maintained for each monitoring area, for each designated 24-hour
period. A log is completed for each 24-hour period regardless of whether any nonpari-
mutuel wagers occurred. At the conclusion of each designated 24-hour period, the last
entry on a log which is recorded manually shall be an indication that the end of the
designated 24-hour period has occurred. A book shall not implement alternative
procedures or records to comply with this subsection without the written approval of
the Chair. 4. Each book shall aggregate all nonpari-mutuel wagers in excess of $5,000
or smaller amounts when any single officer, employee, or agent of the book has actual
knowledge of the wagers or would in the ordinary course of business have reason to
know of the wagers between the book and a patron or a person who the book knows
or has reason to know is the patron’s confederate or agent during a designated 24-
hour period within a monitoring area.

5. Before completing a wager that, when aggregated with other wagers pursuant
to subsection 4, will aggregate to an amount that will exceed $10,000, the book shall
complete the identification and recordkeeping requirements described in subsection
1 of Regulation} section 22.061. When aggregated wagers exceed $10,000, the book
shall complete the recording and reporting requirements of {Regulation} section
22.061.

6. If a patron places a wager that pursuant to subsection 4 is to be aggregated
with previous wagers for which a record has been completed pursuant to this section
or Regulatien} section 22.061, the book shall complete the identification, recordation
and reporting procedures described in Regulation} section 22.061 for any additional
wager regardless of amount occurring during a designated 24-hour period.

7. As used in this section:

(a) “Designated 24-hour period” means the 24-hour period ending at midnight
each day unless otherwise approved by the Chair.

(b) “Monitoring area” means all race book and sports pool writing locations unless
otherwise approved by the Chair.

22.063 Structured wagers.

1. A book, its officers, employees or agents shall not encourage or instruct the
patron to structure or attempt to structure wagers. This subsection does not prohibit
a book from informing a patron of the regulatory requirements imposed upon the
book, including the definition of structured wagers.

2. A book, its officers, employees or agents shall not knowingly assist a patron in
structuring or attempting to structure wagers.

3. As used in this section, “structure wagers” or “structuring wagers” means to
willfully conduct or attempt to conduct a series of wagers in any amount, at one or
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more books, on one or more days in any manner as to willfully evade or circumvent
the recording and reporting requirements of {Regulation} section 22.061. The wager
or wagers need not exceed the dollar thresholds in fRegulation] section 22.061 at any
single book in any single day in order to constitute structuring within the meaning of
this definition.

22.065 Imposition of supplemental recordkeeping and reporting
requirements. The Chair may require a book to comply with the identification,
recordkeeping, and reporting requirements of {Regulatiens} sections 22.061 and
22.062 for pari-mutuel wagers. The Chair shall notify the book of the decision, in
writing, and such decision shall be considered an administrative decision, and
therefore reviewable pursuant to the procedures set forth in [Regulations} sections
4.185, 4.190 and 4.195 of these regulations.

22.080 Payment of winning wagers.

1. Except as otherwise provided in this subsection, books shall make payment on
a winning wager to the person who presents the patron’s copy of the betting ticket
representing the wager. A book need not make payment to a person who the book or
an agent or employee of the book knows is not the person to whom the patron’s copy
was issued. A book shall not make payment on a winning wager to a person who the
book or its agent or employee knows or reasonably should know is collecting the
payment on behalf of another for monetary consideration or in violation of federal
law. A book may withhold payment of a winning wager if the patron refuses to supply
1dentification or any other documentation required by state or federal law.

2. Presentment of the betting ticket and payment of the winning wager may be
made at an affiliated book provided that:

(a) An adequate accounting of the payment is kept for 5 years by both books; and

(b) The payout is properly included in the computation of gross revenue of the
licensee that initially accepted the wager.

3. Books shall honor winning betting tickets for 1 year after the conclusion of the
event wagered upon unless a longer period is established by the book. The book shall
state the redemption period on each betting ticket, fnhouse}l in-house rules and on
notices conspicuously placed about the licensed premises. Payment by mail may be
made only after presentment of the betting ticket and all identification information
and documentation required by state or federal law, and must be made not later than
10 days after presentment. A book may accept a photocopy of a driver license or
passport in lieu of an actual driver license or passport when presentment of the
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betting ticket 1s made by mail. Books shall maintain the information and
documentation presented for a period of 5 years.

4. A licensed race book shall determine the winners of, or payouts on, wagers on
horse and other animal races only with information the book receives from Hicensed
disseminators-pursuant-toRegulations-20-and-21} an approved off-track pari-mutuel
system or live broadcast or that the book can confirm from reliable sources satisfactory
to the Chair or from records created and maintained by the book in such a manner as
the Chair may approve.

22.120 Permitted wagers. Wagers may be accepted or paid by any book on
sporting events or other events except as limited, conditioned, or prohibited by these
Regulations] regulations, specifically including but not limited to:
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1. Professional sport or athletic events sanctioned by a governing body;

2. Events held at a track which uses the pari-mutuel system of wagering;

3. Olympic sporting or athletic events sanctioned by the International Olympic
Committee, subject to limitation by the Chair or the Chair’s designee in the Chair’s
sole and absolute discretion;

4. Collegiate sporting or athletic events;

5. Other events; and Virtual events.

22.1201 Other Events.

1. A book shall not accept wagers on an other event unless the other eventf}:

(a) Has been approved by the Chair in writing;

(b) Has been sanctioned by an organization included on the list of sanctioning
organizations maintained by the Board;

(c) Is listed on the list of pre-approved other events; or

(d) Is an Esports event and the book follows the procedures set forth in Section
22.1202. A book may only accept wagers on Esports events if it complies with Section
22.1202 or if the event operator of an Esports event is included on the list of
sanctioning organizations.

2. A request for approval to accept wagers on an other event shall be made by a
book at least 30 days prior to such event on such forms approved by the Chair, and
shall include:

(a) A full description of the event and the manner in which wagers would be placed
and winning wagers would be determined.

(b) A full description of any technology which is necessary to determine the
outcome of the event.

(¢c) Such other information or documentation which demonstrates that:

(1) The event could be effectively supervised;

(2) There are integrity safeguards in place;

(3) The outcome of the event would be verifiable;

(4) The outcome of the event would be generated by a reliable and independent
process;

(5) The outcome of the event would be unlikely to be affected by any wager
placed,;

(6) The event could be conducted in compliance with any applicable laws; and

(7) The granting of the request for approval would be consistent with the public
policy of the state.

(d) The complete event rules and voting procedures.

(e) Such additional or supplemental information as the Chair may require.
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= The decision whether to grant approval to accept wagers on an other event shall
be based on all relevant information including, but not limited to, the factors in
subsection 2(c) of this section.

3. The Chair may refer a request for approval to the full Board and Commission
for consideration, or grant, deny, limit, restrict, or condition a request made pursuant
to subsection 2 for any cause the Chair deems reasonable. A book aggrieved by an
administrative decision of the Chair may submit the matter for review by the Board
and Commission pursuant to [NGC-Regulations} sections 4.185 through 4.195 of these
regulations, inclusive.

4. The Chair is hereby granted the authority to issue an interlocutory order
revoking or suspending any administrative approval granted pursuant to subsection
3 for any cause deemed reasonable. An interlocutory order shall be deemed delivered
and effective upon service pursuant to Regulation} section 2.070 of these regulations.
If an interlocutory order revoking or suspending the administrative approval is
issued, an affected book may request that the order be reviewed by the Board and
Commission pursuant to [NGGCRegulatien} sections 4.185 through 4.195 of these
regulations, inclusive.

5. Whenever the Chair refers a request for approval to the Board and Commission
for consideration, the request shall be deemed an application and the book which
submitted the request shall submit the application fee set forth in subsection 3 of
INGCRegulation] section 4.070 of these regulations. Such application shall be
included on the agenda of the next regularly scheduled meeting of the Board
occurring more than 10 working days after receipt of the application fee and,
thereafter, on the agenda of the next regularly scheduled meeting of the Commaission.
The Commission, after considering the recommendation of the Board, may grant,
deny, limit, restrict or condition the application for any cause it deems reasonable
and the decision of the Commission shall be final and shall not be subject to any
further administrative or judicial review.

6. Upon approval of the acceptance of wagers on an other event pursuant to this
section, the Board shall provide public notice of such approval including any
conditions and limitations placed on such approval. Such notice shall occur by
publication on the Board’s website as close as practicable to the time at which the
Commission, Chair, or Board approves the other event. Thereafter, any book may
accept wagers on such other event pursuant to the approval and any conditions and
limitations placed thereon.

7. A virtual event shall not be approved pursuant to this section unless:

(a) An approved gaming device is used to determine the outcome(s) and to display
an accurate representation of the outcome(s) of the virtual event and

(b) A live display of the virtual event is offered to all approved sports pools.
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8. The Board shall create, maintain, and make publicly available a list of
sanctioning organizations.

(a) The Chair may, in the Chair’s sole and absolute discretion, add a sanctioning
organization to the list of sanctioning organizations, or a sanctioning organization
may request the Chair add the sanctioning organization to the list. A sanctioning
organization shall provide all information requested by the Chair during the Chair’s
consideration of whether to add the sanctioning organization to the list of sanctioning
organizations.

(b) The Chair, in the Chair’s sole and absolute discretion, may remove a
sanctioning organization from the list of sanctioning organization at any time.
Removal of a sanctioning organization from the list of sanctioning organizations is
effective upon notice of the removal posted on the Board’s website.

(c) The list of sanctioning organizations is a list created for the benefit of the Board
in order to create an easy process for approval of wagers on other events. The
existence of a sanctioning organization on the list is at the complete discretion of the
Chair. If a sanctioning organization is not on the list or is removed from the list, the
approval process for wagers on other events is as set out in this section. A sanctioning
organization has no right to be on the list or to remain on the list.

9. The Board shall create, maintain, and make publicly available a list of pre-
approved other events.

(a) The Chair may, for any previously approved other event and in the Chair’s sole
and absolute discretion, add an other event to the list of pre-approved other events.

(b) All additions to the list of pre-approved other events are effective for 1 year
from the date of addition unless a different time period is specified at the time of
addition to the list.

(¢c) The Chair is hereby granted the authority to issue an interlocutory order
removing an other event from the list of pre-approved other events. An interlocutory
order shall be deemed delivered and effective upon service pursuant to Regulation]
section 2.070 of these regulations. If an interlocutory order removing the other event
from the list of pre-approved other events is issued, an affected book may request that
the order be reviewed by the Board and Commission pursuant to INGCRegulation}
sections 4.185 through 4.195 of these regulations, inclusive.

22.1202 Esports.

1. “Esports” means competitions between individuals or teams using video games
which are hosted at a physical location or online. Esports are other events and are
regulated as other events except as otherwise specifically set forth in this section.

2. For purposes of this section, “event operator” means a person or entity which
sanctions, regulates, or organizes an Esports event.

3. A book may accept wagers on an Esports event if the book:
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(a) Obtains full information about the video game used for the event, including,
without limitation, the publisher of the video game;

(b) Obtains full information about the event operator, whether the event operator
1s approved to host events by the video game publisher, and whether the event
operator has any affiliation with the video game publisher;

(c) Obtains full information concerning the manner in which the event is
conducted by the event operator, including, without limitation, event rules;

(d) Obtains full information demonstrating that the event will:

(1) Be effectively supervised;

(2) Have effective integrity safeguards in place;

(3) Have verifiable outcomes;

(4) Have outcomes generated by a reliable and independent process;
(5) Have outcomes unlikely to be affected by any wager placed;

(6) Be conducted in compliance with any applicable laws; and

(7) Be consistent with the public policy of this state.

(e) Obtains a full description of any technology necessary to determine the
outcome of the event;

(f) Conducts any other investigation deemed appropriate by the Chair; and

(2) Obtains any other information as the Chair may require.

4. If a book accepts wagers on an Esports event, the book shall maintain records
reflecting all the information described in subsection 3 for the Esports event. The
book shall update these records as often as necessary to satisfy the requirements of
subsection 3. The book shall provide a report to the Board not later than 15 days after
the start of a calendar quarter which includes the names of the event operators for
all Esports events on which the book accepted wagers during the previous calendar
quarter.

5. The Chair is hereby granted the authority to issue an interlocutory order
prohibiting books from accepting wagers on events conducted by an event operator.
An interlocutory order shall be deemed delivered and effective upon service to all
books pursuant to Regulation} section 2.070 of these regulations. If an interlocutory
order prohibiting books from accepting wagers on events conducted by an event
operator is issued, an affected book may request that the order be reviewed by the
Board and Commission pursuant to NGCRegulation] sections 4.185 through 4.195
of these regulations, inclusive.

6. Whether or not a book has notified the Chair of the book accepting wagers on
events conducted by an event operator, the Chair may place an event operator on the
list of sanctioning organizations. If the Chair places an event operator on the list of
sanctioning organizations, compliance with subsections 3 and 4 is not required.
However, a book shall continue to monitor the integrity of events on which it accepts
wagers and continue to follow all other requirements regarding wagers.

Page: 34 Draft Dated: 12/04/2025



22.1205 Prohibited wagers. No wagers may be accepted or paid by any book on:

1. Any amateur sport or athletic event other than Olympic sporting or athletic
events and collegiate sporting or athletic events as set out in this {Regulation} section;

2. Any sporting event or other event which the licensee knows or reasonably
should know is being placed by, or on behalf of, an official, owner, coach, or staff of a
participant or team or participant in that event. Each licensee shall take reasonable
steps to prevent the circumvention of this {regulatien} section;

3. The outcome of any election for any public office both within and without the
State of Nevada; and

4. Any athletic sports event sanctioned by a governing body where the Chair has
made a finding that the governing body is not effectively supervising such event or is
not ensuring the integrity of such event.

(a) A licensee affected by such finding may appeal the finding pursuant to
{Regulation} sections 4.185 through 4.195 of these regulations. The Chair’s finding
shall not be reversed absent the licensee demonstrating the governing body is
effectively supervising the events it sanctions and is able to ensure the integrity of
the events it sanctions.

(b) At any point after making such a finding, the Chair may rescind the finding
upon receiving information satisfactory to the Chair that such governing body is
effectively supervising the events it sanctions and is able to ensure the integrity of
the events it sanctions.

(¢) The Board shall send notice to all books pursuant to Regulation} section 2.070
of these regulations of such finding or rescission.

22.121 Reports of suspicious transactions.

1. As used in this section, “suspicious transaction” means a transaction which a
book knows or, in the judgment of it or its directors, officers, employees or agents, has
reason to suspect:

(a) Is, or would be if completed, in violation of, or is part of a plan to violate or
evade, any federal, state or local law or regulation;

(b) Is, or would be if completed, wagering by, or on behalf of, a coach or participant
In a sporting event or other event on such event; or

(¢) Has no business or apparent lawful purpose or is not the sort of transaction
the particular patron would normally be expected to perform, and the book knows of
no reasonable explanation for the transaction after examining the available facts,

including the background of the transaction.
2. A book:
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(a) Shall file with the Board, by using a form developed by the Board, a report of
any suspicious transaction, if it involves or aggregates to more than $5,000 in funds
or other assets; and

(b) May file a report of any suspicious transaction, regardless of the amount if the
licensee believes it is relevant to the possible violation of any law or regulation.

3. The report in subsection 2(a) shall be filed no later than 30 calendar days after
the initial detection by the licensee of facts that may constitute a basis for filing such
a report. In situations involving violations that require immediate attention, the
licensee shall immediately notify, by telephone, the Board in addition to timely filing
a report.

4. Alicensee shall maintain a copy of any report filed and the original or business
record equivalent of any supporting documentation for a period of five years from the
date of filing the report. Supporting documentation shall be identified, and
maintained by the licensee as such, and shall be deemed to have been filed with the
report. A licensee shall make all supporting documentation available to the Board
and any appropriate law enforcement agencies upon request.

5. A licensee and its directors, officers, employees, or agents who file a report
pursuant to this fregulatien} section shall not notify any person involved in the
transaction that the transaction has been reported. Any report filed with the Board
1s confidential under NRS 463.120 and is privileged under NRS 463.3407 and may be
disclosed only by the Board and the Commission in the necessary administration of
their duties and responsibilities under the Nevada Gaming Control Act. Any report,
whether written or oral, is absolutely privileged under NRS 463.3407 and does not
1mpose liability for defamation or constitute a ground for recovery in any civil action.

22.125 Wagers; terms and conditions.

1. No book shall:

(a) Accept from a patron, directly or indirectly, less than the full face value of an
off-track pari-mutuel wager;

(b) Agree to refund or rebate to a patron any portion or percentage of the full face
value of an off-track pari-mutuel wager; or

(c) Increase the payoff of, or pay a bonus on, a winning off-track pari-mutuel
wager.

2. The provisions of this subsection do not prohibit the granting of the following
by a book, including a satellite book, or a licensed gaming establishment where a book
1s located, or an affiliate of one or more of those entities that holds a nonrestricted
gaming license:

(a) Room, food, beverage, racing data subscriptions or services, including but not
limited to broadcasts, periodicals and electronic publications or services, that are
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available to the public from other sources, tobacco, or other services, including spa
services, movies, bowling and entertainment admission;

(b) Limousine or other car service transportation to and from the gaming
establishment where the book is located; or

(c) Merchandise or other non-cash equivalents not exceeding $100 per patron per
week with the value of such $100 determined by the book’s or the licensed gaming
establishment’s cost.

3. A book, including a satellite book, or a licensed gaming establishment where a
book 1s located, or an affiliate of one or more of those entities that holds a
nonrestricted gaming license, may award player loyalty program points based on
pari-mutuel wagers placed by a patron, however, such points may only be redeemed
in accordance with the rules of the program, provided that points earned based on
pari-mutuel wagers may not be redeemed for cash, items or services that the book
intends to or does redeem for cash, or free-play on any gaming device or gambling
game, or for items or services that do not fall under one of the exceptions listed under
subsection 2.

4. A book shall not, in an attempt to provide a benefit to the patron in violation
of subsection 1, offer a wagering proposition, or set or move its wagering odds, lines
or limits.

5. The Chair may require a book to:

(a) Disclose its betting limits in its house rules and obtain approval from the Chair
before changing those limits or modifying its house rules; and

(b) Document and report, in such manner as the Chair may approve or require,
wagering limits, temporary changes to such limits, or the acceptance of a wager or
series of wagers from the same patron that exceeds such limits. The report may
include, but is not limited to:

(1) Recording the name of the patron for which betting limits are changed or
exceeded;

(2) Recording the name of the employee approving the acceptance of a wager
that exceeds betting limits or causes a change in betting limits;

(3) Describing the nature of the temporary change and any related wagers; and

(4) Describing how the temporary change in limit will benefit the licensee.
= The Chair shall notify the book, in writing, of the decision to impose such
requirements and such decision shall be considered an administrative decision and,
therefore, reviewable pursuant to the procedures set forth in {Regulatiens} sections
4.185, 4.190 and 4.195 of these regulations.

6. A book shall not set lines or odds, or offer wagering propositions, designed for
the purposes of ensuring that a patron will win a wager or series of wagers.

22.130 Communications technology.
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1. Before installing or permitting the installation of any communications
technology on the premises of a book or a call center, the book or the call center shall
notify the Chair in writing of the location and number or other identifier of each
communications technology and shall obtain the written approval of the Chair for
each communications technology. The Chair may condition the approval in any
manner the Chair considers appropriate.

2. Before a book accepts any wagering communications, and before a call center
accepts any wagering instructions, the book and the call center must obtain the
written approval of the Chair to accept such wagering communications and wagering
Iinstructions, and thereafter use only the communications technology approved for
that purpose. A book or call center shall notify the Chair in writing if it ceases to use
communications technology approved for the purpose of accepting wagering
communications or wagering instructions within 10 days of cessation. The book or
the call center must notify the Chair which communications technology approved for
the purpose of accepting wagering communications or wagering instructions is
currently being used by the book by October 1st of each calendar year.

3. As a condition to the granting of the privilege of having communications
technology upon the licensed premises, the book and the call center shall be deemed
to have consented to the authority of the Chair to require the immediate removal of
any communications technology from the licensed premises at any time without prior
notice of hearing. After any such removal, the book or the call center may request a
hearing before the Board as to whether or not circumstances may warrant the
permanent revocation of the privilege of having communications technology upon the
premises.

4. Upon the request of either the Board or Commission, a book or a call center
shall provide a written consent for the Board or Commission to examine and copy the
records of any communications company or utility that pertain to the operation of the
book or the call center.

5. A call center system is associated equipment requiring approval pursuant to
Regulation} section 14.260 of these regulations.

6. A book receiving wagering instructions from a call center system shall comply
with the requirements of Regulation] section 14.290 of these regulations prior to the
use of this system.

22.140 Wagering communications; establishing patron wagering
accounts for sports, nonpari-mutuel race, and other event wagering.

1. A book may only accept a sports wager, nonpari-mutuel race wager, or other
event wager from within Nevada or from other states or foreign jurisdictions in which
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such wagers are legal provided federal law allows such wagers and the transmission
of such wagers or information assisting in the placing of such wagers.

2. An operator of a call center may only accept wagering instructions for sports
wagers, nonpari-mutuel race wagers, or other events wagers from within Nevada or
from other states or foreign jurisdictions in which such wagers are legal provided
federal law allows such wagers and the transmission of such wagers or information
assisting in the placing of such wagers.

3. Abook may only accept a pari-mutuel frerse} race wager made in person unless
a pari-mutuel therse} race account wager is accepted pursuant to the provisions of
Regulation 26C. Each book must conspicuously display signs to that effect on its
premises.

4. Each Group I licensee that accepts wagering communications shall establish
and implement pursuant to Regulation 6 a system of internal control for such
transactions, and comply with both its system of internal control and the {Regulation
6-090} minimum internal control standards adopted pursuant to section 6.090 of these
regulations. Each Group II licensee that accepts wagering communications shall
comply with the Regulation6-100} internal control procedures adopted pursuant to
section 6.100 of these regulations.

5. Each book shall prepare a written description of its rules and procedures for
wagering communications, and shall make a copy available to each patron for whom
a wagering account is established.

6. Before a book accepts a wagering communication, or a call center accepts a
wagering instruction, on any sporting event wager, on any nonpari-mutuel race
wager, or on any other event wager, the following must occur:

(a) A book must register patrons and create wagering accounts in accordance with
Regulation} section 5.225 of these regulations except as follows:

(1) For purposes of presenting a government issued picture identification
credential to confirm the patron’s identity, a patron may either personally appear
before an employee of the licensee at which the book is located as provided in
subsection 7 of [Regulatien} section 5.225 of these regulations or before an employee
of the book at the premises of the book or, for central site books, at an outstation,
satellite or affiliated book.

(2) A book may inspect government issued picture identification credentials to
confirm a patron’s identity, as required by subsection 7 of [Regulation} section 5.225
of these regulations, by filing a request with the Chair for permission to have its
employees inspect such identification credentials at locations outside of the book. The
request must include the types of locations to which a book intends to send its
employees for the purposes of inspecting identification credentials. A book may not
inspect identification credentials at locations outside of the book prior to the Chair
approving the request. The Chair may impose limitations and conditions on any
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approved request. The Chair may rescind approval of a request of a book to have its
employees inspect identification credentials outside the premises of the book upon
written notice to the book;

(b) In addition to the requirements of {Regulatien} section 5.225 of these
regulations, before registering a patron for a wagering account, the book must have
the patron affirm that the patron has been informed and acknowledges that:

(1) Patrons are prohibited by law from placing sports wagers, nonpari-mutuel
race wagers, and other event wager wagers from outside Nevada and that the book
is prohibited from accepting such wagers; and

(2) With regard to pari-mutuel frerse} race wagers, a race book may only accept
off-track pari-mutuel fherse} race account wagers pursuant to the provisions of
{regulation} Regulation 26C.
= [If federal law allows the transmission of sports wagers, nonpari-mutuel race
wagers, and other event wagers or information assisting in the placing of such wagers
from other states or foreign jurisdictions, a book may modify subsection 6(b)(1) to
reflect wagers from outside of Nevada are only allowed from other states or foreign
jurisdictions in which such wagers are legal.

7. Before a book accepts a wagering communication, or a call center accepts a
wagering instruction, on any sporting event wager, nonpari-mutuel race wager, or
other event wager from another book:

(a) The authorized employee of the other book must personally appear at the
premises of the book or, for central site books, at an outstation, satellite or affiliated
book, to open a wagering account;

(b) The book employee must record:

(1) The authorized employee of the other book’s name, permanent business
address (other than a post office box number), and business telephone number;

(2) The documents used to verify the other book is a book, the authorized
employee is an employee of the other book and is authorized to open this wagering
account;

(3) The amount of the authorized employee of the other book’s initial wagering
account or front money deposit;

(4) The authorized employee of the other book’s account number with the book;
and

(5) The date the authorized employee of the other book’s account with the book
1s opened;

(¢) The authorized employee of the other book must sign, in the presence of a
supervising employee of the book, statements attesting that the authorized employee
of the other book:

(1) Confirms the accuracy of the information recorded;
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(2) Has received a copy, or has had a copy made available to them, of the book’s
rules and procedures for wagering communications;

(3) Has been informed and understands that authorized employees of other
books that establish a wagering account pursuant to this subsection are prohibited
by law from placing wagering communications from outside Nevada and that the book
is prohibited by law from accepting them;

(4) Has been informed and understands that, with regard to pari-mutuel fherse}
race wagers, a race book may only accept off-track pari-mutuel therse} race account
wagers pursuant to the provisions of Regulation 26C; and

(5) Consents to the monitoring and recording by the Board and the book of any
wagering communication; and

(d) The employee who verifies the authorized employee of the other book’s
information and who obtains and records the information on behalf of the book and
the supervising employee described in subparagraph (c), must each sign statements
that they witnessed the authorized employee’s signature and confirmed the
authorized employee of the other book’s identity and residence.

8. In addition to the posting of the wager in the computerized bookmaking
system, all wagering communications shall be electronically recorded and retained
for a period of 60 days. The method of recording the wager must be approved by the
Chair. Such recordings must be made immediately available to any Board agent upon
request.

9. All wagering account applications or amendments thereto for active accounts
must be retained by the book. All wagering account applications or amendments
thereto for rejected applications shall be retained by the book for no less than one
year following the rejection of the related application. All wagering account
applications or amendments thereto for closed accounts shall be retained by the book
for no less than one year following the closure of the related wagering account.

10. A book shall not allow the use of a wagering account established pursuant to
this section for forms of wagering other than sports wagering, nonpari-mutuel race
wagering, or other event wagering unless:

(a) The establishment and use of the wagering account otherwise meets all of the
requirements of [Regulatien} section 5.225 of these regulations; and

(b) Administrative approval has been granted by the Chair.

22.145 Account wagering systems. Account wagering systems shall:

1. For systems that use other than voice-only wagering communications
technology, provide for the patron’s review and confirmation of all wagering
information before the wagering communication is accepted by the book. The system
shall create a record of the confirmation. This record of the confirmation of the wager
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shall be deemed to be the actual transaction of record, regardless of what wager was
recorded by the system, and regardless of whether a betting ticket was issued,

2. Prohibit wagers from being changed after the patron has reviewed and
confirmed the wagering information, and the specific wagering communication
transaction has been completed;

3. Prohibit the acceptance of wagers after post time except those originated after
post time that are approved in the same manner as other events approved pursuant
to Regulatient section 22.1201;

4. Prohibit a book from accepting an account wager, or a series of account wagers,
In an amount in excess of the available balance of the wagering account;

5. Prohibit a book from accepting out-of-state sports wagers, out-of-state nonpari-
mutuel fhorse} race wagers, and out of state other event wagers unless such wagers
are legal in the jurisdiction from which they originate and federal law allows such
wagers and the transmission of such wagers or information assisting in the placing
of such wagers;

6. Post payment on winning account wagers as a credit to the patron’s wagering
account as soon as reasonably practicable after the event is declared official;

7. Maintain complete records of every deposit, withdrawal, wager, winning
payoff, and any other debit or credit for each account; and

8. For systems that use other than voice-only wagering communications
technology, produce a printable record of the entire transaction as required by this
section and shall not accept any wagering communication or transaction if the
printable record system is inoperable.

22.160 Wagering account transactions. Except as otherwise provided herein,
deposits, withdrawals, credits, and debits to wagering accounts shall be made in
accordance with Regulation] section 5.225 of these regulations.

22.165 Use of an operator of a call center.

1. A licensed Nevada book shall not utilize an operator of a call center unless the
operator of the call center has been found suitable by the Commission.

2. The call center system, or a component of such a system, will record patron
Instructions received and transmitted to a licensed Nevada book and the date/time
Iinstructions are received from a patron for:

(a) Sports wagers and nonpari-mutuel therse} race wagers to be placed; and

(b) Any other wagering instructions as may be approved by the Chair.

3. The operator of a call center performs such patron services as:

(a) Receiving sports and nonpari-mutuel frerse} race wagering instructions from
a patron;
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(b) Providing help desk responses to patrons and the general public concerning
sports wagers and nonpari-mutuel frerse} race wagers at a licensed Nevada book;
and

(c) Such other patron services as may be approved by the Chair.

4. In addition to the posting of the wager at a licensed Nevada book, all wagering
instructions shall be electronically recorded and retained for a period of 60 days. The
method of recording the wagering instructions must be approved by the Chair. Such
recordings must be made immediately available to any Board agent upon request.

5. The operator of a call center shall allow the members of the Commission, the
Board, their agents and employees to immediately inspect and examine the premises
and immediately inspect, examine, photocopy, and examine all papers, books, and
records, on the premises, or elsewhere as practicable.

6. The operator of a call center shall only use communications technology
approved pursuant to {Regwlatient section 22.130.

7. The operator of a call center shall operate in compliance with all applicable
provisions of this regulation that may apply to it or the licensed Nevada book using
its services.

8. The licensed Nevada book shall maintain responsibility for any operator of a
call center, used by the book, to operate in compliance with all state and federal laws
and regulations, as applicable.

9. Violation of any applicable law or regulation by an operator of a call center
constitutes reasonable cause for disciplinary action.

22.195 Records and reports for users fand buyers}. Each [“user’-as-defined
n—NRS—463-4218;} user who uses information included in a live broadcast to
determine winners of, [and} or payoffs on, wagers accepted at the user’s race book};
and—each—buyer’—as—defined—by—Regulation—20-010(2);] shall comply with the

recording and reporting requirements specified in {Regulatiens} sections {26-036;
200605} 21.080 and 21.090 of these regulations.
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REGULATION 26A
OFF-TRACK PARI-MUTUEL RACE WAGERING
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26A.010 Scope. This regulation and Regulation 26C govern all off-track pari-
mutuel race wagering in Nevada for which a license, registration, or approval has
been granted by the Board or Commission pursuant to fehapter} chapters 463 or 464
of fthe NevadaRewvised-Statutes} INRS. The provisions of chapter 463 of [the Nevada
Revised-Statutes} NRS and all other regulations of the Commission apply when not
in conflict with this regulation.

26A.020 Definitions. As used in this regulation:

1. “Affiliate” has the same meaning as defined in Regulation} section 15.482-3 of
these regulations.

2. “Breakage” means:

(a) The rounding of a payout on a winning pari-mutuel race wager, as determined
by the track in accordance with the laws and regulations that are applicable to the
jurisdiction in which the track operates;

(b) Those deficiencies arising from payouts made pursuant to [Regulatien
26A-040(6)} subsection 6 of section 26A.040; or

(¢c) Those deficiencies arising from the payment of a guaranteed payout pursuant
to Regulation26A-040(H} subsection 7 of section 26A.040.

3. “Chair” means the Chair of the Nevada Gaming Control Board or the Chair’s
designee.

4. “Commission on wagers’ (“takeout”) means the amount retained and not
returned to patrons by a pari-mutuel race book from the total amount of off-track
pari-mutuel race wagers.

5. “Foreign track” means a track located outside of the United States.

6. “Gross revenue”’ means, for purposes of chapter 464 of {the NevadaRevised
Statutes} NRS, the amount of the commission on wagers received by a [icensee}
licensed book, plus positive breakage and the dollar amount of winning tickets that
remain unpaid pursuant to subsection 12 of section %26A—94@€1—2—)—ef—‘eh}s—1ceguﬂlaﬂeﬂ—}
26A.040, less negatlve breakage and the

fee In calculatmg the monthly state license fee 1mposed by NRS 463. 370 a licensee
shall not deduct from gross revenue any promotional allowances related to pari-
mutuel race wagering including, without limitation, prizes, payments, premiums,
drawings, discounts, rebates, bonus payouts, benefits, or tickets that are redeemable
for money or merchandise.

7. “Interstate common pari-mutuel race pool” means a pari-mutuel race pool
consisting of the pari-mutuel race wagers placed at a track, its intrastate betting
locations, other jurisdictions and the off-track pari-mutuel race wagers placed and
accepted at pari-mutuel race books.
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8. “Intrastate common pari-mutuel race pool” means a pari-mutuel race wagering
pool operated by a {systems-eperater} pari-mutuel system service provider consisting
solely of the wagers placed and accepted at two or more pari-mutuel race books on
races at tracks.

9. “Licensed book” means a race book licensed to operate, carry on, conduct, or
maintain any form of wagering under an off-track pari-mutuel race system of
wagering pursuant to NRS 464.005.

10. “Live faudio—vasual} audio-visual signal” {EsimuleastD} or “simulcast” means
the audio and visual transmission of a race, or series of races, as it occurs at a track.
It includes a “live broadcast” as defined in paragraph (a) of subsection 2 of NRS
463.426.

H6+4 11. “Manual merge” means the process used in the event of a systems or
communications failure by which the {systems-eperater} pari-mutuel system service
provider transmits to the track through telephone, telecopy, cellular, or other means
of communication, the pari-mutuel race books wagering information and the process
by which the track includes the off-track pari-mutuel race wagers in the interstate
common pari-mutuel race pool in such event.

B34 12. “Nonpari-mutuel race wager” means a wager other than one offered to be
included in an interstate or intrastate common pari-mutuel race pool.

B2+ 13. “Off-track pari-mutuel race system” means a computerized system or
component of a system that is used to transmit race wagering data:

(a) In an interstate common pari-mutuel race system, to and from a track which
offers interstate common pari-mutuel race pools; or

(b) In an intrastate common pari-mutuel race system, between the pari-mutuel
race books and a fsystems-eperater} pari-mutuel system service provider, and includes
the totalizator equipment used to determine the winners of and payoffs on intrastate
common pari-mutuel race pools.

P34 14. “Off-track pari-mutuel race wager” means either:

(a) A wager placed by a patron and accepted by a pari-mutuel race book on a race
or races offered as part of an interstate common pari-mutuel race pool whether or not
the wager is actually included in the total amount of the interstate common pari-
mutuel race pool; or

(b) A wager placed by a patron and accepted by a pari-mutuel race book on a race
or races offered as part of an intrastate common pari-mutuel race pool.
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15. “Pari-mutuel only book” means a race book that has received a license to
accept off-track pari-mutuel race wagers pursuant to the provisions of chapters 463
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and 464 of the NevadaRevised-Statutes} NRS and this regulation, but has elected

not to accept nonpari-mutuel race wagers.

16. “Pari-mutuel race book” means a race book that has received a license to accept
off-track pari-mutuel race wagers pursuant to the provisions of chapters 463 and 464
of NRS and this regulation. The term “pari-mutuel race book” shall include pari-
mutuel only books, unless stated otherwise within this regulation.

17. “Pari-mutuel system service provider” has the meaning ascribed to it in
subsection 2 of section 5.240 of these regulations.

18. “Post time” means “post time” as that term is defined in Regulation 22.

19. “Racing meet” means a series of scheduled races held at a track for a specified
time period.

B+ 20. “Source market fee” means a track fee paid for accepting wagering
account wagers, in accordance with Regulation 26C, from a customer residing in the
track’s defined market area.

H94 21. “Track” means an out-of-state facility licensed to operate horse or other

racing where pari-mutuel race wagering on races is conducted, or a person licensed
in another jurisdiction to conduct pari-mutuel race wagering on such races. Where
applicable, the term false} includes a person or governmental agency from outside
this state {that} who operates a track, is an agent or representative of the track, holds
a track’s rights to off-track pari-mutuel race wagering, or shares in its revenues. The
term also includes an association of tracks.

22. “Track fee” means the amount paid to a track for the right to be part of an
interstate or intrastate common pari-mutuel race pool.

23. “User” has the meaning ascribed to it in paragraph (c) of subsection 2 of NRS
463.426.

120} 24. “Wagering data” means the information regarding results, actual
payouts, and the amount of pari-mutuel and off-track pari-mutuel wagers accepted
for each race or group of races in an interstate or intrastate common pari-mutuel race
pool.

214 25. “Wagering information” means the amount of off-track pari-mutuel race
wagers accepted for each race or group of races by a pari-mutuel race book.

26A.030 License required to accept off-track pari-mutuel race wagers;
applications.
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1. A person shall not accept off-track pari-mutuel wagers unless it has received a
license pursuant to chapters 463 and 464 of {the NevadaRevised-Statutes} NRS to
accept such wagers. Licenses to accept off-track pari-mutuel wagers shall not be
granted to anyone other than a nonrestricted licensee who is licensed to operate a
race book pursuant to chapter 463 of NRS.

2. Applications for a license to accept off-track pari-mutuel wagers must be made,
processed, and determined using such forms as the Chair may require or approve.
Each application must be accompanied by an internal control system prepared and
submitted in accordance with Regulation 6.

26A.040 Conduct of off-track pari-mutuel race wagering.

1. Off-track pari-mutuel race wagering may be conducted only within a race book
or any other area approved by the Chair.

2. A pari-mutuel race book offering off-track pari-mutuel race wagering must
comply with the provisions of Regulation 22, when not in conflict with this regulation.

3. Apart-mutuel bookshall netusetheintormationreeervedtromthes

4—A} Except as provided in subsection 4, a pari-mutuel race book shall not use
the information received from a live broadcast to determine the winners of, or payoffs

on, off-track pari-mutuel race wagers.

{5} 4. A pari-mutuel race book may use the information received from a live {faudio
visuwal-signal} broadcast, or from information the pari-mutuel race book can confirm
is from a reliable source satisfactory to the Chair or from records created and
maintained by the pari-mutuel race book in such a manner as the Chair may approve,
to determine the winners of, or payoffs on, off-track pari-mutuel race wagers in the
event the [systems—eperater] pari-mutuel system service provider notifies the pari-
mutuel race book that it is unable to relay that information to the pari-mutuel race
book through the off-track pari-mutuel race system. A pari-mutuel race book shall
comply with the Regulation 6 minimum internal control standards when making such
payoffs.

{6} 5. A pari-mutuel race book shall pay winning interstate off-track pari-mutuel
race wagers in accordance with official results at the track, irrespective of whether
the wagering information from the pari-mutuel race book was included in the
Interstate common pari-mutuel race pool.

7} 6. A pari-mutuel race book shall pay fwinnings;} winning intrastate off-track
pari-mutuel race wagers in accordance with official results from the approved, off-
track pari-mutuel race system and shall return at least one dollar and five cents for
each winning dollar wagered, and any other guaranteed payout.
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{84 7. The pari-mutuel race books shall be jointly responsible for any deficiencies
and shall share in any excesses resulting from the requirements of subsections 5 and
6 fand—7. The terms of any such agreement must be approved pursuant to the
provisions of section 26A.140 fefthisregulation].
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10} 8. A pari-mutuel race book shall not pay a [systems—eperator} pari-mutuel
system service provider or a track any compensation for the right to be part of an
interstate or intrastate common pari-mutuel race pool unless the agreement setting

forth the terms of the compensation has been approved pursuant to the provisions of
section 26A.140 [efthisregulation].

33} 9. A pari-mutuel race book shall adopt, conspicuously display, and adhere to
written house rules governing off-track pari-mutuel race wagering transactions with
patrons. Prior to adopting or amending such house rules, a pari-mutuel race book
shall submit such rules to the Chair for approval.

3273 10. A pari-mutuel race book shall allow patrons to cash an outstanding off-
track pari-mutuel race ticket for 120 days from the date of purchase or 30 days after
the close of the racing meet whichever shall first occur. Tickets which are not
redeemed within such time become valueless, unless the time period is otherwise
extended by the licensee, and the sum of money represented by them shall accrue to
the issuing licensee.

33+ 11. Pari-mutuel race books may not accept intrastate pari-mutuel race
wagers placed by any book, affiliate of the pari-mutuel race book, or a [systems
operator} pari-mutuel system service provider providing the intrastate common pari-
mutuel race system. {Boeks-or-systems—eperator} Neither the pari-mutuel race book
operator nor the pari-mutuel system service provider may {ret} place wagers into an
intrastate common pari-mutuel race pool.

4} 12. Each pari-mutuel race book that accepts an intrastate pari-mutuel race
wager must visually display to patrons, through direct communications with the off-
track pari-mutuel race system conducting the intrastate pool, the current odds and
minutes to post for each race or wagering proposition on which intrastate wagers are
being accepted as well as the official results and payoffs. The odds and post
information shall be displayed at least 10 minutes prior to the scheduled post time
and shall be updated at least every 90 seconds prior to post time. An intrastate pari-
mutuel race pool shall not be approved unless the [systems—operator} pari-mutuel
system service provider has the capability to deliver this visual information to the
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pari-mutuel race books in a form acceptable to the Chair, and each pari-mutuel race
book must be capable of displaying the information in a form acceptable to the Chair,
before being approved to participate in that intrastate pari-mutuel race pool.

26A.060 Approval to share in revenues; applications.

1. A pari-mutuel race book shall not pay a share of the revenue from off-track
pari-mutuel race wagering to any person for the right to be part of an interstate or
intrastate common pari-mutuel race pool or for any services relating to the interstate
or intrastate common pari-mutuel race pool or off-track pari-mutuel race system,
unless the person sharing the revenue from the off-track pari-mutuel race wagering
has received approval from the Commission.

2. Applications for approval to be paid a share of the revenue from off-track pari-
mutuel race wagering must be made, processed, and determined using such forms as
the Chair may require or approve.

26A.070 Criteria for approval to share in revenue. The Board and the
Commission may consider the criteria of section 463.170 of [the NevadaRevised
Statutes} NRS in determining whether to approve an application by a person to
receive a share of the revenue from off-track pari-mutuel race wagering.

26A.080 Requirements imposed upon tracks approved to share in the
revenue or otherwise receive compensation.

1. A track approved to share in the revenue or otherwise receive compensation
from pari-mutuel race books for the right to be part of an interstate common pari-
mutuel race pool or for permitting pari-mutuel race books to conduct an intrastate
pari-mutuel race pool shall:

(a) For each racing meet for which it is offering an interstate common pari-mutuel
race pool or permitting pari-mutuel race books to conduct an intrastate pari-mutuel
race pool, provide a live broadcast [signal} to a [disseminater} user at a fee fwhiehis

) T L o - ) Con

percentage rate, provided the track charges the same fee or rate to all users;
(b) Offer all pari-mutuel race books the right to be part of an interstate common

pari-mutuel race pool or intrastate pari-mutuel race pool and charge the same
percentage of the revenue from off-track pari-mutuel race wagering to all pari-mutuel
race books. If charging a fixed daily fee amount, the track or track agent shall charge
each pari-mutuel race book its proportional share of the fixed amount based upon
each pari-mutuel race book’s percentage of the total off-track pari-mutuel race wagers
placed on that trackl};
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(c) Comply with all applicable state and federal laws for all racing meets for which
it is offering an interstate common pari-mutuel race pool or permitting pari-mutuel

race books to conduct an 1ntrastate parl mutuel race pool and
(d) Provide

the live {-baeeade&st—} audzo vzsual 81gna1 {ef—a—laaemg—meet—'ee—p%e%}de} and racing
1nforrnat10n {-Het—paPt—eﬂ of a race meet, excludmg wagering data {-b&%eh—rs—t—he

user or the pari-mutuel system service provider via an executed agreement.
2. The live faudie~asual} audio-visual signal referred to in this section must meet
the production requirements of Regulation 21 applicable to live broadcasts.

3. Nothing in this section shall be deemed to require a pari-mutuel race book to
display a live faudie—~visual audio-visual signal in conjunction with an interstate or
Intrastate common pari-mutuel race pool.

{2} 4. A track approved to share in the revenue from off-track pari-mutuel race
wagering shall maintain a revolving fund with the Board in an amount determined
by the Chair, which may not exceed $10,000 without Commission approval, for post-
approval investigative costs. A track shall remit the amount requested by the Board
within 15 days of the request.

26A.090 [Lieensing] Registration of off-track pari-mutuel race systems
operator.

1. A pari-mutuel race book shall not use an interstate or intrastate off-track pari-
mutuel race system unless the systems operator has been fieensed-by} registered with
the [Cemmissien} Board as a pari-mutuel system service provider as set forth in
subsection 7 of NRS 464.005 and section 5.240 of these regulations.

2. Applications for fa—ticense-to-serve} registration as a fsystems-operator} pari-
mutuel system service provider must be made, processed, and determined using such
forms as the Chair may requlre or approve as set forth in section 4.200 of these
regulations

3. An applicant for registration as a pari-mutuel system service provider must
hold all necessary licenses or approvals to operate an off-track pari-mutuel system in
the jurisdictions in which its hubs, hosts, and guests are located. For purposes of this
subsection:

(a) “Hub” means a business or facility that acts as an intermediary for processing
bets from multiple jurisdictions.

(b) “Host” means an entity that:

(1) Operates and controls the pari-mutuel pool; and
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(2) Distributes races associated with the pari-mutuel pool to one or more guests,
as defined in paragraph (c).

(c) “Guest” means a track, off-track wagering facility, or other authorized entity
that receives a live broadcast or a live audio-visual signal of a race from a host and
accepts pari-mutuel wagers from its patrons on that race, which are combined with
the host track’s pari-mutuel pool to calculate payoff prices.

26A.100 Requirements imposed upon [systems—eperators} pari-mutuel
system service providers.

1. Each [systems-eperater} pari-mutuel system service provider shall maintain
an-officeinNevada—and] designate a key employee Hoeatedin-the Nevada-office} to

supervise and be responsible for the day-to-day operations of the off-track pari-
mutuel race system.

Reg%&&t—ten—@—t—h&t—bhe—@ha&%deeiﬁs—a-pp%pﬁ&te—} A pari-mutuel system service

provider and off-track pari-mutuel system must comply with the location requirements
set forth in subsection 3 of NRS 464.020.
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Heependentaecottant:

9.} Each [systems-eperator} pari-mutuel system service provider shall provide and
maintain a revolving fund with the Board in an amount determined by the Chair,
which may not exceed $10,000 without Commission approval, for {pest-licensing}
post-registration investigative and administrative costs, including, without limit, hub
system test review costs. fA—systems} The pari-mutuel system service provider shall
remit the amount [requested} required by the Board within 15 days of the request.

26A.110 Approval of off-track pari-mutuel race systems; applications. A
pari-mutuel race book shall not use an off-track pari-mutuel race system unless the
system has been approved pursuant to the provisions of Regulation 14 governing
associated equipment.

26A.120 Minimum technical requirements for off-track pari-mutuel race
systems. An off-track pari-mutuel race wagering system must include a fully
redundant computer system and must:

1. For each race for which wagers are to be included in an interstate common
pari-mutuel race pool, receive, aggregate by pool and report to a track at regular
intervals to be approved by the Chair, all off-track pari-mutuel race wagering
information received separately from the pari-mutuel race books;

2. For each race for which wagers are to be included in an interstate common
pari-mutuel race pool receive and report to each pari-mutuel race book at regular
intervals to be approved by the Chair, all wagering data received from the track
through the system;

3. For each race for which wagers are to be included in an intrastate common
pari-mutuel race pool, the system shall include totalizator equipment that shall
aggregate by pool and report to the pari-mutuel race books at regular intervals
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approved by the Chair, all pari-mutuel race wagering information received separately
from the pari-mutuel race books;

4. After each race on which pari-mutuel race wagering is conducted is declared
official, receive and report to each pari-mutuel race book the results fand}, which
include the official order of finish, payoff prices reported by the track in an interstate
common pari-mutuel race pool, fand-theresultsreported-by-alicensed-disseminator]
and payoff prices determined by the off-track pari-mutuel race system in an
Intrastate common pari-mutuel race pool. Nothing in this section shall be deemed to
require the [systems—operater} pari-mutuel system service provider or pari-mutuel
race book to display a live fauwédio—-asual} audio-visual signal in conjunction with an
Interstate or intrastate common pari-mutuel race pool; and

5. Provide all accounting and reconciliation reports required by the Chair.

26A.130 Operation of the off-track pari-mutuel race system.

1. A [systems—operator] pari-mutuel system service provider operating an
Interstate common pari-mutuel race pool shall immediately notify the pari-mutuel
race books in the event that it is unable to transmit wagering information to the track
and shall cause the system to cease accepting off-track pari-mutuel race wagers if it
1s unable to transmit the wagering information to the track either through the system
or through a manual merge.

2. A [systems—operator] pari-mutuel system service provider operating an
interstate common pari-mutuel race pool may use the information received from a

live faudio—msuall audio-visual signal Hurnished} provided by a track to input

information regarding winners of, or payoffs on, off-track pari-mutuel race wagers in
the event that communications between the track and the [systems-eperater} pari-
mutuel system service provider is disrupted.

3. A [systems—eperator] pari-mutuel system service provider operating an
Iintrastate common pari-mutuel race pool shall immediately notify the pari-mutuel
race books in the event that it is unable to compile the information necessary to
maintain an intrastate common pari-mutuel race pool and shall cause the system to
cease accepting intrastate pari-mutuel race wagers in such an event.

4. A [systems—operator} pari-mutuel system service provider shall cause the
system to cease accepting off-track pari-mutuel race wagers from the pari-mutuel
race books at post time.

26A.135 Notification of intent. The person representing the pari-mutuel books
intending to submit agreements for the purpose of common pari-mutuel pooling of
wagers must submit written notification of this intent to the Chair no later than 30
days prior to the start of the proposed racing meet.
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26A.140 Approval of agreements.
1. Except as provided in subsections 2 and 3, the terms and conditions of any

agreement between the pari-mutuel race books, any person representing the pari-
mutuel race books, {systems—operator} pari-mutuel system service provider,
{disseminator} user, track, and [the-helders-of track—rights—agreements;} person or
entity providing services in connection with the transmission of live broadcasts, or any
combination thereof, relating in any way to the operation of an off-track pari-mutuel
race wagering system, an interstate or intrastate common pari-mutuel race pool, or
the transmission or reception of a live faudie—~isual} audio-visual signal of races on
which off-track pari-mutuel race wagering will be conducted must be approved by the
Commission upon a recommendation of the Board.

2. The Chair, after whatever investigation or review the Chair deems necessary,
may approve the following agreements:

(a) Any agreement, or amendment to an agreement, involving the sharing of pari-
mutuel race revenue if the Commission has previously approved the person sharing
in the revenue; or

(b) Any agreement, or amendment to an agreement, not involving the sharing of
pari-mutuel race revenue, whether or not the Commission has previously approved
such an agreement.

3. Agreements among the pari-mutuel race books as to the types of intrastate
pari-mutuel race wagers to be accepted for a particular race or races do not require
approval by the Commission or the Chair.

4. An agreement between the pari-mutuel race books and a track shall not be
approved unless the Chair or Commission, as applicable, is satisfied that:

(a) The agreement specifies the amount of the commission on wagers and track
fees, including source market fees if applicable;

(b) The agreement specifies the manner in which breakage is to be allocated;

(¢) The agreement specifies the manner in which the parties will handle a system
or communication failure and specifically requires the track to accept wagering
information from the {systems-eperater} pari-mutuel system service provider through
a manual merge for a reasonable amount of time; or the agreement specifies that if
the track is unable to accept wagering information through a manual merge, or the
applicable regulatory agency having jurisdiction over the track or the laws of the
jurisdiction in which the betting system is located does not permit manual merge as
a means of transmitting wagering information, the requirement for manual merge
set forth in subsection 26A.130(1) may be administratively waived by the Chair;

(d) The track has complied with all federal, state and local interstate pari-mutuel
race wagering laws and regulations that are applicable to the jurisdiction where the
track operates;
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(e) The track holds all necessary licenses and approvals in its home state or
country to participate in the off-track pari-mutuel race system and to provide the live
favdie~vasual} audio-visual signal,

(f) There are means for the Board and the Commission to obtain adequate access
to information pertaining to the operation of the off-track pari-mutuel race system,
and the transmission or reception of the live faudio—-vasual} audio-visual signal, and
to investigate any associate of the track in such operation and transmission;

(2) There i1s assurance that the track has fengaged-the-services-of-a-disseminator}

entered into an agreement with a user, as required by paragraph (d) of subsection 1 of

section {—26A—989€19{d9} 26'A 080{—&&d—bhat—‘&he—re¥&ted—¥we—b¥eade&st—p¥epesal—h&s

(h) There is assurance that the operatlon of the off track pari-mutuel race system
and the transmission or reception of the live fauwdie~asual} audio-visual signal will be
lawfully conducted after approval by the Commission or Chair, as applicable, and will
not pose a threat to gaming control in Nevada;

(1) There is assurance that the track and its associates in the off-track pari-mutuel
race wagering system and live faudie—asual}l audio-visual signal transmission and
reception will abide by the conditions and restrictions imposed upon approval;

(G) There is assurance that the right of Nevada to collect license fees from the pari-
mutuel race books will be adequately protected through an effective accounting
system designed to prevent the undetected employment of techniques to avoid
payment; and

(k) There is assurance that the relationship of the track with any associate will
not pose a threat to the interest of Nevada in regulating the gaming industry within
the state.

5. An executed agreement between the pari-mutuel race books and a track shall
be submitted to the Chair for approval no later than 10 days before the racing meet
begins. Additionally, for a foreign track not previously approved by the Chair or
Commission, a draft agreement between the pari-mutuel race books and the track
and an executed letter of contractual intent between the pari-mutuel race books and
the track must be submitted to the Chair no later than {96} 30 days before the racing
meet begins.

6. An agreement between the pari-mutuel race books and a [systems-operator]
pari-mutuel system service provider relating to an interstate or an intrastate common
pari-mutuel race pool shall not be approved unless the Chair or Commission, as
applicable, is satisfied that:

(a) The agreement specifies the amount of the common pari-mutuel race pool
commission on wagers;

(b) The agreement specifies the manner in which the common pari-mutuel race
pool breakage is to be allocated;
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(¢) The agreement specifies the manner in which the parties will handle a system
or communication failure;

(d) There are means for the Board and the Commission to obtain adequate access
to information pertaining to the operation of the off-track pari-mutuel race system;
and

(e) There is assurance that the right of Nevada to collect license fees from the pari-
mutuel race books will be adequately protected through an effective accounting
system designed to prevent the undetected employment of techniques to avoid
payment.

26A.150 Deduction of commission on wagers. The total percentage of off-
track pari-mutuel race wagers that is to be deducted as a commission on wagers must
be:

1. For interstate common pari-mutuel race pools, the same percentage as
deducted by the track, unless a different percentage is otherwise approved by the
Commission; and

2. For intrastate common pari-mutuel race pools, a percentage not to exceed 25
percent.

26A.160 Limits and conditions on approvals. The Commission may impose
limits or place conditions upon any license or approval issued pursuant to this
regulation.

26A.170 Record retention; access to premises. Each pari-mutuel race book,
each Picensed-systems-operater} pari-mutuel system service provider, and each track
which offers an interstate common pari-mutuel race pool, shall:

1. Maintain and retain all records required by the Chair, for at least 5 years after
they are made and shall provide them to the Chair upon the Chair’s request; and

2. Allow the members of the Commission, the Board, their agents and employees
to immediately inspect and examine the premises and immediately inspect, examine,
photocopy, and audit all papers, books, and records of the pari-mutuel race book,
track and f[systems-eperator} pari-mutuel system service provider, on the premises, or
elsewhere as practicable.

26A.180 Grounds for disciplinary action. Violation of any applicable law or

regulation by a pari-mutuel race book, track, or [systems—operator} pari-mutuel
system service provider constitutes reasonable cause for disciplinary action.
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26A.190 Authority to issue orders for racing meets. The Commission Chair
shall issue such orders as the Commission Chair deems appropriate to further the
process of off-track pari-mutuel race wagering.

26A.200 Waivers or modifications. The Chair may waive or modify one or more
of the requirements of Regulation 26A if the Chair {fnds} determines, in the Chair’s
sole and absolute discretion, that such waiver or modification is consistent with the
public policy set forth in [seetions—463-0129-and 464.020-of the Nevada—Revised
Statutes} NRS 463.0129 and NRS 464.020. The Chair may condition or limit a waiver
or modification granted pursuant to this section in any manner the Chair deems
reasonable.

REGULATION 26B
OFF-TRACK PARI-MUTUEL SPORTS WAGERING AND OFF-TRACK PARI-
MUTUEL OTHER EVENT WAGERING

26B.010 Scope. This regulation governs and its applicability is limited to off-
track pari-mutuel sports wagering on sporting events and other events for which a
license or approval has been granted by the Commission pursuant to chapter 464 of
fthe NevadaRewvised-Statutes} NRS. The provisions of chapter 463 of {the Nevada
Revised-Statutes} NRS and all other regulations of the Commission apply when not
in conflict with this regulation.

26B.020 Definitions. As used in this regulation:

1. “Breakage” means the odd cents over a multiple of ten cents arising from the
computation of odds and payoffs on off-track pari-mutuel sports wagers.

2. “Chair” means the Chair of the Nevada Gaming Control Board or the Chair’s
designee.

3. “Commission on wagers’ means an amount retained and not returned to
patrons by a pari-mutuel sports book from the aggregate amount of off-track pari-
mutuel sports wagers.

4. “Common pari-mutuel sports pool” means a pari-mutuel sports wagering pool
consisting of the off-track pari-mutuel sports wagers placed at two or more pari-
mutuel sports books.

5. “Manual merge” means the process used in the event of a systems or
communications failure by which participating pari-mutuel sports books transmit to
the [systems—eperater} pari-mutuel system service provider through telephone,
telecopy, cellular or other means of communication, the [systems—operator} pari-
mutuel system service provider sports books’ wagering information, and the process
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by which the {systems-eperater} pari-mutuel system service provider includes the off-
track pari-mutuel sports wagers in the common pari-mutuel sports pool in such event.

6. “Off-track pari-mutuel sports system” means a computerized system or
component of a system that is used to receive wagering information from and
transmit pool data to a pari-mutuel sports book.

7. “Off-track pari-mutuel sports wager” means a pari-mutuel sports wager on a
sporting event or other event offered as part of a common pari-mutuel sports pool,
whether or not the wager is actually included in the common pari-mutuel sports pool.

8. “Other event” means an event other than:

(a) A horse racel},

(b) A greyhound racef}; or

(c) An athletic sporting event sanctioned by a governing body.

9. “Pari-mutuel sports book” means an establishment within this state that has
been licensed to accept off-track pari-mutuel sports wagers pursuant to the provisions
of chapters 463 and 464 of [the NevadaRevised-Statutes} NRS and this regulation,
or an out-of-state facility approved to accept off-track pari-mutuel sports wagers.
Where applicable, the term also includes a person or governmental agency from
outside this state that operates such a facility, and an association of such facilities.

10. “Pari-mutuel system service provider” has the meaning ascribed to it in
subsection 2 of section 5.240 of these regulations.

11. “Pool data” means data regarding the results, payoffs, odds or payoff prices,
and the aggregate amount of off-track pari-mutuel sports wagers accepted on each
sporting event or other event by all pari-mutuel sports books.

B34 12. “Post time” means five minutes before the scheduled start of a sporting
event or other event or such other time as designated by the Chair.

H2- 13. “Sporting event” means an individual race, game, match or contest, and
any group, series or part thereof. The term does not include horse or dog races.

14. “Wagering information” means the amount of off-track pari-mutuel sports

wagers accepted for each sporting event or other event by a single pari-mutuel sports
book.

26B.030 License required to accept off-track pari-mutuel sports wagers;
application.

1. A person shall not accept off-track pari-mutuel sports wagers in Nevada unless
the person has received a license pursuant to chapters 463 and 464 of {the Nevada
Revised—Statutes}] VRS to accept such wagers. A license to accept off-track pari-
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mutuel sports wagers shall only be granted to a nonrestricted operation licensed to
accept wagers on sporting events or other events.

2. An application for a license to accept off-track pari-mutuel sports wagers must
be submitted using such forms as the Chair approves. The application must be
accompanied by an internal control system that complies with Regulation 6.

26B.040 Conduct of off-track pari-mutuel sports wagering.

1. Off-track pari-mutuel sports wagering may be conducted only at a pari-mutuel
sports book.

2. A pari-mutuel sports book shall comply with the provisions of Regulation 22
when not in conflict with this regulation.

3. A pari-mutuel sports book shall not accept off-track pari-mutuel sports wagers
after post time. Off-track pari-mutuel sports wagers become final at the start of the
sporting event or other event.

4. A pari-mutuel sports book shall conspicuously display, at periodic intervals to
be determined by the Chair, both the aggregate amount of off-track pari-mutuel
sports wagers accepted and the odds for each sporting event or other event on which
off-track pari-mutuel sports wagering is being conducted.

5. A pari-mutuel sports book shall pay winning off-track pari-mutuel sports
wagers in accordance with the pari-mutuel sports payoff on the off-track pari-mutuel
sports wagers accepted on a sporting event or other event, irrespective of whether all
wagering information from all pari-mutuel sports books actually was included in the
common pari-mutuel sports pool.

6. A pari-mutuel sports book shall return at least one dollar and five cents for
each winning dollar wagered.

7. The pari-mutuel sports books shall be jointly responsible for any deficiencies
and shall share in any excesses resulting from the requirements of subsections 5 and
6 [of this section].

8. A pari-mutuel sports book shall not pay any [systems-eperater} pari-mutuel
system service provider or any other pari-mutuel sports book any compensation for
the right to be part of a common pari-mutuel sports pool unless the agreement setting
forth the terms of the compensation has been approved pursuant to section 26B.140

9. A pari-mutuel sports book shall adopt, conspicuously display, and adhere to
written house rules governing off-track pari-mutuel sports wagering transactions
with patrons. Prior to adopting or amending such house rules, a pari-mutuel sports
book shall submit the rules to the Chair for the Chair’s approval.

10. A pari-mutuel sports book shall allow a patron to cash an outstanding off-
track pari-mutuel sports wagering ticket for at least 30 days from the date the
sporting event is concluded. A ticket which is not redeemed within such time becomes
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valueless, unless the time period is extended by the licensee, and the sum of money
represented by the ticket shall then accrue to the issuing licensee.

26B.070 Requirements imposed upon out-of-state pari-mutuel sports
books approved to share in the revenue or otherwise receive compensation.

1. An out-of-state pari-mutuel sports book approved to share in the revenue or
otherwise receive compensation from pari-mutuel sports books within this state for
the right to be part of a common pari-mutuel sports pool shall comply with all
applicable state and federal laws regarding wagers on sporting events or other events
for which it is offering a common pari-mutuel sports pool.

2. An out-of-state pari-mutuel sports book approved to share in the revenue from
off-track pari-mutuel sports wagering shall maintain a revolving fund with the Board
in an amount determined by the Chair, which may not exceed $10,000 without
Commission approval, for post-approval investigative costs.

26B.080 Participation in common pari-mutuel pool. All pari-mutuel sports
books in Nevada must be offered the right to accept wagers in a common pari-mutuel
sports pool at the same fee or rate.

26B.090 [Lieensing]} Registration of off-track pari-mutuel sports systems
operator.

1. A pari-mutuel sports book shall not use an off-track pari-mutuel sports system
unless the systems operator has been [icensedbythe Commission] registered with
the Board as a pari-mutuel system service provider as set forth is subsection 7 of NRS
464.005 and section 5.240 of these regulations.

2. An application for a Hieense} registration to serve as a {systems-operater} pari-
mutuel system service provider must be [submitted-using suehforms-as-the}l made,
processed, and determined using such forms as the Chair may require or fappreves}
as set forth is section 4.200 of these regulations. [The-appheation-must-be-accompanied
by an internal control svstem that complies with- Reoulation6]

26B.100 Requirements imposed upon [systems—eoperator] pari-mutuel
system service provider. [Asused-in-this-seetiontheterm~Chair’ meansthe Chair
or-other member of the Board designated by the Chaird

1. Each [systems-eperater} pari-mutuel system service provider shall fmaintain
an-officeinNevada-and] designate a key employee {oeatedin-the Nevada-office] to

supervise and be responsible for the day-to-day operations of the off-track pari-
mutuel sports system.
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Regulation-6-that-the Chairdeems-appropriate} A pari-mutuel system service provider
and off-track pari-mutuel system must comply with the location requirements set forth
in subsection 3 of NRS 464.020.

Page: 62 Draft Dated: 12/04/2025



9.} Each [systems-eperator} pari-mutuel system service provider shall provide and
maintain a revolving fund with the Board in an amount determined by the Chair,
which may not exceed $10,000 without Commission approval, for {pest-licensing}
post-registration investigative and administrative costs, including, without limit, hub
system test review costs. The pari-mutuel system service provider shall remit the
amount required by the Board within 15 days of the request.

26B.130 Operation of the off-track pari-mutuel sports system. A [systems
operator] pari-mutuel system service provider shall:

1. Immediately notify the pari-mutuel sports books in the event that it is unable
to receive wagering information or transmit pool data, and shall cause the system to
cease accepting off-track pari-mutuel sports wagers if it is unable to receive the
wagering information or transmit the pool data.

2. Cause the system to cease accepting off-track pari-mutuel sports wagers from
the pari-mutuel sports books at post time.

26B.140 Approval of agreements.

1. The terms and conditions of any agreement between pari-mutuel sports books,
or between pari-mutuel sports books and a {systems-eperator} pari-mutuel system
service provider relating in any way to the operation of an off-track pari-mutuel sports
system, a common pari-mutuel pool or transmission of wagering information or pool
data regarding sporting events or other events on which off-track pari-mutuel sports
wagering will be conducted, must be approved by the Commission upon a
recommendation of the Board, or by the Chair pursuant to subsection 2, after
whatever investigation the Board or Chair deems necessary.

2. An agreement described in subsection 1 may be approved by the Chair if it is
an extension, renewal or modification of an agreement previously approved by the
Commission. Any material modification of a previously approved agreement, such as
an increase in the amount of the commission on wagers, must also be approved by
the Commission.

3. An agreement described in subsection 1 may not be approved unless the
Commission or Chair is satisfied that:

(a) The agreement specifies the manner in which the line or proposition for each
sporting event will be established;

(b) The agreement specifies the amount of the commission on wagers;

(¢c) The agreement specifies the manner in which breakage is to be allocated;

(d) The agreement specifies the manner in which the parties will handle a system
or communication failure and specifically requires the [systems-eperator} pari-mutuel
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system service provider to accept wagering information from the pari-mutuel sports
books through a manual merge for a reasonable amount of time;

(e) The agreement specifies the manner in which the pari-mutuel sports books
shall be responsible for any deficiencies and share in any excesses resulting from the
requirements of subsections [26B-040(5)1 5 and [{6)} 6 of [this—regulation} section
26B.040.

(f) The agreement specifies the manner in which the parties will handle pool
amounts that are not won by patrons.

(g) The [systems—operator] pari-mutuel system service provider and pari-mutuel
sports books have complied with all laws applicable to off-track pari-mutuel sports
wagering;

(h) The {systems—eperator} pari-mutuel system service provider and pari-mutuel
sports books hold all necessary licenses and approvals to participate in the off-track
pari-mutuel sports system;

(1) There are means for the Board and the Commission to obtain adequate access
to information pertaining to the operation of the off-track pari-mutuel sports system,
and to investigate any associate of the [systems-operater} pari-mutuel system service
provider and pari-mutuel sports books in such operation;

(G) There 1s assurance that the operation of the off-track pari-mutuel sports
system will be lawfully conducted after approval by the Commission and will not pose
a threat to gaming control in Nevada;

(k) There is assurance that the [systems—eperator] pari-mutuel system service
provider, pari-mutuel sports books and their associates in the off-track pari-mutuel
sports system will abide by the conditions and restrictions imposed upon approval;

(I) There is assurance that the right of Nevada to collect license fees from the pari-
mutuel sports books will be adequately protected through an effective accounting
system designed to prevent the undetected employment of techniques to avoid
payment; and

(m) There is assurance that the relationships of the [systems—eperator} pari-
mutuel system service provider and pari-mutuel sports books with any associate will
not pose a threat to the interest of Nevada in regulating the gaming industry.

26B.160 Limits and conditions on registrations and approvals.

1. The Chair may impose limits or place conditions upon any registration or
approval the Chair issues or grants pursuant to this regulation.

2. The Commission may impose limits or place conditions upon any license or
approval fissued]} it issues or grants pursuant to this regulation.
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26B.170 Record retention; monthly reports; access to premises. Each pari-
mutuel sports book and each {systems-eperator} pari-mutuel system service provider
which offers a common pari-mutuel sports pool, shall:

1. Maintain and retain all records required by the Chair for at least five years
after they are made, and provide them to the Chair upon the Chair’s request.

2. Allow the members of the Commission, the Board, their agents and employees
to immediately inspect and examine the premises and immediately inspect, examine,
photocopy, and audit all papers, books and records of the pari-mutuel sports book or
{systems-operator} pari-mutuel system service provider, on its premises or elsewhere
as practicable; and

3. File with the Board all reports required by the Chair.

26B.180 Grounds for disciplinary action. Violation of any applicable law or
regulation by a pari-mutuel sports book or [systems—eperator} pari-mutuel system
service provider constitutes reasonable cause for disciplinary action.

26B.190 Waivers or modifications. The [Cemmissien} Chair may waive or
modify one or more of the requirements of Regulation 26B if [t-finds} the Chair
determines, in the Chair’s sole and absolute discretion, that such waiver or
modification is consistent with the public policy set forth in NRS 463.0129 and
464.020. The Chair may condition or limit a waiver or modification granted pursuant
to this section in any manner the Chair deems reasonable.

26B.200 Gross revenue computations.

1. For purposes of NRS 463.370, 464.045 and this regulation, “gross revenue”
means the total commission on wagers, plus any pool amounts not won by patrons
and retained by the pari-mutuel sports book, plus the face amount of unpaid winning
tickets, plus breakage, less any rights fee paid by the pari-mutuel sports book, less
any commission on wagers returned to a patron by the pari-mutuel sports book
pursuant to subsections 5 and 6 of section [26B-040(5)-and{(6)-of thisregulation}
26B.040.

2. As used in this section, “rights fee” means any compensation paid by a pari-
mutuel sports book for the right to participate in a common pari-mutuel sports pool.
The term does not include any amount paid to a [systems—eperater} pari-mutuel
system service provider, a gaming licensee, an association of gaming licensees or their

affiliates.
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REGULATION 26C
OFF-TRACK PARI-MUTUEL HORSE} RACE ACCOUNT WAGERING

26C.005 Scope. This regulation and Regulation 26A govern all off-track pari-
mutuel fhorse} race account wagering in Nevada for which a license, registration, or
approval has been granted by the Board or Commission pursuant to fehapter}

chapters 463 or 464 of {the NevadaRevised-Statutes} NRS. The provisions of chapter
463 of [theNevada—Revised—Statutes] NRS and all other regulations of the

Commission apply when not in conflict with this regulation.

26C.010 Definitions. As used in this regulation:

1. “Account wagering system” means a system of wagering using telephone,
computer or other method of wagering communication as approved by the Chair,
whose components shall be located in this State. The components shall include, but
not be limited to, the accounts wagering systems operator, permanent information
databases, system monitoring equipment, writers, and patron service
representatives.

2. “Book” or “race book” means a pari-mutuel fhorse} race book licensed and
approved pursuant to chapters 463 and 464 of NRS and this regulation.

3. “Call center system” means a computerized system, or a component of such a
system, that is used to receive and transmit pari-mutuel fherse} race wagering
Instructions from a patron to a person licensed to accept off-track pari-mutuel frorse}
race wagers. A call center system specifically includes, but is not limited to, pari-
mutuel fhorse} race wagering applications. The call center system shall be located
within Nevada.

4. “Central site book” means a book which, for the purpose of wagering
communications, may allow other licensed affiliated books to establish wagering or
credit accounts, accept deposits on accounts and return funds or close out accounts
for the central site. Such other licensed books:

(a) Must be outstation or satellite books of the central site, as defined in this
regulation, or must be affiliates of the central site, as defined in NRS-463-4306(3)b)}
paragraph (b) of subsection 3 of NRS 463.430; and

(b) Must have on-line, real-time access to the appropriate functions of the central
site’s off-track pari-mutuel race system.

5. “Chair” means the Chair of the Nevada Gaming Control Board or the Chair’s
designee.

6. “Communications technology” fmeans—eommunications—technology—as—that

term-is-defined} has the meaning ascribed to it in {NRS-463-016425(2)} subsection 2
of NRS 463.016425.
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7. “Group I licensee” means a Group I licensee as that term is defined in

Regulation} section 6.010 of these regulations.
8. “Group II licensee” means a Group II licensee as that term is defined in

Regulatien} section 6.010 of these regulations.

9. “Internet” means the international computer network of both Federal and non-
Federal interoperable packet switched data networks.

10. “Messenger bettor” means a person who places a wager for the benefit of
another for compensation.

11. “Operator of a call center” means a person who, as an agent of a licensed
Nevada pari-mutuel race book, engages in the business of operating a call center
system as a means of providing patron services to assist a patron located in a state
or foreign jurisdiction where such wagering is legal, to convey pari-mutuel fherse}
race wagering instructions to one or more licensed Nevada pari-mutuel race books. A
Nevada pari-mutuel race book operating a call center system on the premises of their
gaming establishment or any affiliated licensed gaming establishment, with
participation limited to affiliated licensed gaming establishments, is not an operator
of a call center.

12. “Outstation book” means a book, other than a satellite book, that shares the
off-track pari-mutuel race system and certain management or administrative
functions of a book operated by an affiliated licensee, as defined in [NRS
463-4303)Yb)H paragraph (b) of subsection 3 of NRS 463.430.

13. “Pari-mutuel system service provider” has the meaning ascribed to it in
subsection 2 of section 5.240 of these regulations.

14. “Post time” means, unless an earlier time is required by regulation in the state
where the race is run, the time when the race is started by, as applicable, the opening
of the gates and/or box, the starting gate car begins to close its arms, or such other
method used by the track and administratively approved by the Chair.

44 15. “Satellite book” means a book that has been licensed pursuant to the
provisions of {INRS-463-245(3)} subsection 3 of NRS 463.245.

153 16. “Secure personal identification” fmeans-a-seeure-personalidentification
as-that-term-is-defined} has the meaning ascribed to it in Regulation} section 5.225
of these regulations.

363 17. “Wagering account” fmeans-a-wagering-acecount-as-that-termis-defined}
has the meaning ascribed to it in Regulation} section 5.225 of these regulations.

B7 18, “Wagering communication” means the transmission of a wager between
a point of origin and a point of reception by aid of a communications technology.

184 19. “Wagering instructions” means the instructions given to an operator of a
call center by a patron who maintains a wagering account at a book to effect a
wagering communication to the book.
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26C.030 Finding of suitability required to operate a call center;
applications.

1. A person shall not function as the operator of a call center unless the person
has been found suitable pursuant to chapters 463 and 464 of {the NevadaRevised
Statutest NRS to operate a call center under this regulation or Regulation 22.

2. Applications for a finding of suitability to function as the operator of a call
center must be made, processed, and determined using such forms as the Chair may
require or approve and must be accompanied and supplemented by such documents
and information as may be specified or required. Such operator of a call center shall
be subject to an investigation and review by the Board as deemed necessary by the
Chair based on the regulatory risk and the intended activities of the operator of a call
center.

3. Before receiving a finding of suitability, an operator of a call center must meet
the qualifications for licensing pursuant to NRS 463.170.

4. Nothing in this Regulation shall be construed to limit or prevent the Board
from conducting such supplementary or expanded investigations of any applicant for
finding of suitability as an operator of a call center as determined necessary by the
Chair. The Board may require an applicant for finding of suitability as an operator of
a call center to pay any supplementary investigative fees and costs in accordance with
{Regulation} section 4.070 of these regulations.

5. An applicant for finding of suitability as an operator of a call center shall have
the burden of showing that its operations are secure and reliable.

6. An applicant for finding of suitability as an operator of a call center shall be
subject to the application and investigative fees established pursuant to Regulation]
section 4.070 of these regulations.

7. The Commission may require an operator of a call center to file an application
for a license.

26C.040 Registration of managers or supervisors.

1. Any individual who fulfills the function of race book manager or supervisor or
who fulfills the function of a manager or supervisor for an operator of a call center
must register with the Board. Such registration must be made on a form provided by
the Chair and shall include the individual’s:

(a) Full legal name and any aliases, nicknames, maiden name and any other
change, legal or otherwise;

(b) Social security number and current driver’s license number;

(c) Date and place of birth;

(d) History of residence for the past 5 years;

(e) History of employment for the past 10 years;
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(f) Complete history of arrests, detentions, or litigations including any which have
been sealed or expunged by court order;

(g) Consent to a full licensing investigation, subject to the provisions of subsection
3, by the Board and Commission; and

(h) Such other information as required by the Chair.

2. Licensed key employees or key employees in applicant status are not required
to register pursuant to this section.

3. Individuals required to register must file within 30 days of assuming such
duties.

4. After reviewing the registration forms, the Chair may request that the
individual file a completed application form. Individuals who object to the request for
submission of a completed application form and commencement of a full licensing
investigation by the Board may appeal the administrative decision to the full Board
and Commission in a manner similar to that outlined in {Regulatiens} sections 4.185
through 4.195 of these regulations.

5. The requirements of this section do not apply to satellite books.

26C.050 Reserve requirements.

1. Notwithstanding the minimum reserve requirements established for wagering
accounts pursuant to [Regulation—5-22520)b)} paragraph (b) of subsection 20 of
section 5.225 of these regulations, each book shall comply with the following to
calculate the minimum reserve requirements, unless the Chair for good cause permits
a different amount:

(a) Each book shall at all times maintain a reserve of not less than the greater of
$25,000 or the sum of the following amounts:

(1) Amounts held by the book for the account of patrons;

(2) Amounts accepted by the book as wagers on contingencies whose outcomes
have not been determined; and

(3) Amounts due the patron on wagers whose outcomes have been determined
but that have not been posted to the patron’s wagering account.

(b) Before beginning operations, each newly-licensed book must establish a
reserve of at least the greater of $25,000 or the amount the Chair projects will at least
equal the sum of the amounts specified in subparagraphs (1), (2), and (3) of paragraph
(a) of subsection H{a}} I at the end of the first week of the book’s operation. After the
book begins operations, the book’s reserve must comply with paragraph (a) of
subsection Ha) 1.

2. The reserve described in subsection 1 may be combined as a single amount for
a book and its satellite books.
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3. The reserve described in subsection 1 may be combined as a single amount
with the reserve described in {NGCRegulation} section 22.040 of these regulations.

4. The provisions of [Regulation5-225(20a)-and{e)—D} paragraphs (a), and (c)
to (1), inclusive, of subsection 20 of section 5.225 of these regulations shall apply to a
book, except that the agreement described in Regulation5-225(201e)} paragraph (c)
of subsection 20 of section 5.225 of these regulations must, in addition to any other
requirements, provide that the reserve is established and held in trust for the benefit
and protection of patrons to the extent the book has accepted wagers from them on
contingencies whose outcomes have not been determined, or owes them on winning
wagers.

26C.070 Acceptance of wagers.

1. Books may not accept wagers unless made against credits made to a wagering
account as provided for in {Regulation} section 26C.190 or on credit extended in
accordance with the provisions of chapter 463 of NRS and the regulations of the
Commission.

2. A book shall accept wagers only on its licensed premises, and only at betting
stations approved by the Chair or through an account wagering system that has been
approved by the Chair.

3. A book shall not knowingly accept money or its equivalent ostensibly as a
wager upon an event whose outcome has already been determined. Upon discovery, a
book shall report to the Board’s enforcement division instances of such ostensible
wagers, whether accepted knowingly or unknowingly. Such report shall be
supplemented to include relevant details of such instances within 45 days, including,
without limitation:

(a) Causes;

(b) Corrective actions;

(c) Actions taken with respect to payouts; and

(d) Such other information as may be required by the Chair.

4. No book or agent or employee of a book may accept a wager from a person who
the book, agent, or employee knows or reasonably should know is a messenger bettor
or is placing the wager in violation of state or federal law

5. No book may hold a patron’s money or its equivalent on the understanding that
the book will accept the money as fa} an account wager only upon the occurrence of a
specified, future contingency, unless an electronic record documenting the wager and
contingency is immediately made in the off-track pari-mutuel race system.

6. For licensed Nevada pari-mutuel race books to accept off-track pari-mutuel
fhrerse} race wagers on established wagering accounts for residents of Nevada and
residents of any state or foreign jurisdiction as provided for in [Regulation
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266160(4)} subsection 4 of section 26C.160, the book will perform procedures to
provide reasonable assurance that the patron is located within the borders of a state
or foreign jurisdiction in which pari-mutuel frerse} race wagering is legal, and that
the state or foreign jurisdiction does not otherwise restrict wagering on accounts
located outside its borders prior to accepting a wagering communication. Reasonable
assurance of patron location includes, but is not limited to, an inquiry process through
electronic or voice-only means in which patrons affirm their physical location at the
time of each wagering communication. A recording of the inquiry process with the
patron shall be retained for a period of 60 days.

26C.071 Required submissions to the {beard} Board. [Repealed:
6/30/07.]

26C.072 Imposition of supplemental recordkeeping and reporting
requirements. The Chair may require a book to comply with the identification,
recordkeeping, and reporting requirements of {Regulatiens} sections 22.061 and
22.062 of these regulations for inter-state pari-mutuel fherse} race account wagers.
The Chair shall notify the book of the decision, in writing, and such decision shall be
considered an administrative decision, and therefore reviewable pursuant to the
procedures set forth in [Regulatiens] sections 4.185, 4.190 and 4.195 of these
regulations.

26C.080 Payment of winning wagers. In the event the off-track pari-mutuel
system is not functioning, a licensed race book shall determine the winners of or
payouts on wagers on therse} races in accordance with the provisions of Regulation]
section 26A.040 of these regulations.

26C.100 Layoff bets. A book may place or accept wagers from another book if
the accepting book does not have common control Has—defined—in—Regulation
16-:0103 )], as defined in subsection 3 of section 16.010 of these regulations, with the
placing book. A book that is permitted to place a layoff wager shall inform the book
accepting the wager that the wager 1s being placed by a book and shall disclose its
1dentity.

26C.110 Prohibition against rescission of wagers. A book may not
unilaterally rescind any wager without the prior written approval of the Chair. An
ostensible wager accepted by a book upon an event whose outcome has already been
determined is not a wager.
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26C.120 Prohibited wagers. No wagers may be accepted or paid by any pari-
mutuel race book on any event other than a fherse} race that is offered as part of a
pari-mutuel pool.

26C.130 Wagers; terms and conditions. No book shall:

1. Accept from a patron, directly or indirectly, less than the full face value of an
off-track pari-mutuel wager;

2. Agree to refund or rebate to a patron any portion or percentage of the full face
value of an off-track pari-mutuel wager; or

3. Increase the payoff of, or pay a bonus on, a winning off-track pari-mutuel
wager.
= The provisions of this section do not prohibit the granting of room, food, beverage
or entertainment admission complimentaries.

26C.140 Communications technology.

1. Before installing or permitting the installation of any communications
technology on the premises of a book or a call center, the book or the call center shall
notify the Chair in writing of the location and number or other identifier of each
communications technology and shall obtain the written approval of the Chair for
each communications technology. The Chair may condition the approval in any
manner the Chair considers appropriate.

2. Before a book accepts any wagering communications, and before a call center
accepts any wagering instructions, the book and the call center must obtain the
written approval of the Chair to accept such wagering communications and wagering
instructions, and thereafter use only the communications technology approved for
that purpose. A book or call center shall notify the Chair in writing if it ceases to use
the communications technology approved for the purpose of accepting wagering
communications or wagering instructions within 10 days of cessation. The book or
the call center must notify the Chair which communications technology approved for
the purpose of accepting wagering communications or wagering instructions is
currently being used by the book by October 1st of each calendar year.

3. As a condition to the granting of the privilege of having communications
technology upon the licensed premises, the book and the call center shall be deemed
to have consented to the authority of the Chair to require the immediate removal of
any communications technology from the licensed premises at any time without prior
notice of hearing. After any such removal, the book or the call center may request a
hearing before the Board as to whether or not circumstances may warrant the
permanent revocation of the privilege of having communications technology upon the
premises.
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4. Upon the request of either the [beard} Board or {eemmission} Commission, a
book or a call center shall provide a written consent for the {beard} Board or
{eommission} Commission to examine and copy the records of any communications
company or utility that pertain to the operation of the book or the call center.

5. A call center system is associated equipment requiring approval pursuant to
Regulation} section 14.260 of these regulations.

6. A book receiving wagering instructions from a call center system shall comply
with the requirements of Regulation} section 14.290 of these regulations prior to the
use of this system.

7. Nothing herein prohibits the use of the Internet for the purposes of
establishing wagering accounts or transacting wagering account deposits and
withdrawals.

26C.150 Use of an operator of a call center.

1. A licensed Nevada pari-mutuel race book shall not utilize an operator of a call
center unless the operator of the call center has been found suitable by the
Commission.

2. The call center system, or a component of such a system, will record patron
Instructions received and transmitted to a licensed Nevada pari-mutuel race book
and the date/time instructions are received from a patron for:

(a) Pari-mutuel frorse} race wagers to be placed; and

(b) Any other pari-mutuel frerse} race wagering instructions as may be approved
by the Chair.

3. The operator of a call center performs such patron services as:

(a) Receiving pari-mutuel therse} race wagering instructions from a patron and
performing procedures to provide reasonable assurance that the patron is located
within the borders of a state or foreign jurisdiction in which pari-mutuel fherse} race
wagering is legal, and that the state or foreign jurisdiction does not otherwise restrict
wagering on accounts located outside its borders prior to accepting a wagering
communication. Reasonable assurance of patron location includes, but is not limited
to, an inquiry process through electronic or voice-only means in which patrons affirm
their physical location at the time of each wagering communication. A recording of
the inquiry process with the patron shall be retained for a period of 60 days;

(b) Providing help desk responses to patrons and the general public concerning
pari-mutuel therse} race wagers at a licensed Nevada pari-mutuel race book; and

(c) Such other patron services as may be approved by the Chair.

4. In addition to the posting of the wager in the off-track pari-mutuel race system
by the Nevada pari-mutuel race book, all wagering instructions shall be electronically
recorded and retained for a period of 60 days. The method of recording the wagering
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Iinstructions must be approved by the Chair. Such recordings must be made
immediately available to any Board agent upon request.

5. The operator of a call center shall allow the members of the Commission, the
Board, their agents and employees to immediately inspect and examine the premises
and immediately inspect, examine, photocopy, and examine all papers, books, and
records, on the premises, or elsewhere as practicable.

6. The operator of a call center shall operate in compliance with all applicable
provisions of this regulation.

7. The licensed Nevada pari-mutuel race book shall maintain responsibility for
any operator of a call center, used by the book, to operate in compliance with all state
and federal laws and regulations, as applicable.

8. Violation of any applicable law or regulation by an operator of a call center
constitutes reasonable cause for disciplinary action.

26C.160 Wagering communications; establishing patron wagering
accounts for pari-mutuel race wagering.

1. Each Group I licensee that accepts wagering communications shall establish
and implement pursuant to Regulation 6 a system of internal control for such
transactions, and comply with both its system of internal control and the Regulation
6-090} minimum internal control standards adopted pursuant to section 6.090 of these
regulations. Each Group II licensee that accepts wagering communications shall
comply with the [Regulation6-100} internal control procedures adopted pursuant to
section 6.100 of these regulations.

2. Each book shall prepare a written description of its house rules and procedures
for wagering communications, and shall make a copy available to each patron for
whom a wagering account is established. Prior to adopting or amending such house
rules, a book shall submit such rules to the Chair for approval.

3. A race book licensed to accept off-track pari-mutuel fhorse} race wagers may
establish wagering accounts for residents of Nevada and residents of any state or
foreign jurisdiction in accordance with {Regulation]} section 5.225 of these regulations
and this regulation. Patrons having established a wagering account may place off-
track pari-mutuel fherse} race wagers from within Nevada or from other states or
foreign jurisdictions in which pari-mutuel fherse} race wagering is legal provided that
the state or foreign jurisdiction does not otherwise restrict wagering on accounts
located outside its borders. Before a race book accepts a wagering communication, or
a call center accepts a wagering instruction, on an off-track pari-mutuel fhorse} race,
the following must occur:

(a) A race book must register the patron and create a wagering account for the
patron in accordance with Regulation} section 5.225 of these regulations, except that
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a race book may confirm the patron’s identity remotely if the wagering account is
used solely to place off-track pari-mutuel therse} race wagers.

(b) A race book shall confirm that the state or foreign jurisdiction in which the
patron resides is a jurisdiction in which off-track pari-mutuel therse} race wagering
is legal, and that the state or foreign jurisdiction does not otherwise restrict wagering
on accounts located outside its borders, prior to the book accepting wagers on such
accounts. The race book shall maintain a record of such confirmation.

(c) The race book must have the patron affirm that the patron has been informed
and acknowledges that, with regard to off-track pari-mutuel therse} race wagers, the
book may accept such wagers from patrons only when the patron is located within
Nevada or other states or foreign jurisdictions in which pari-mutuel therse} race
wagering 1s legal and such wagering on accounts located outside its borders is not
otherwise restricted.

4. In addition to the posting of the wager in the off-track pari-mutuel race system,
all wagering communications shall be electronically recorded and retained for a
period of 60 days. The method of recording the wager must be approved by the Chair.
Such recordings must be made immediately available to any Board agent upon
request.

5. All wagering account applications or amendments thereto for active accounts
must be retained by the book. All wagering account applications or amendments
thereto for rejected applications shall be retained by the book for no less than one
year following the rejection of the related application. All wagering account
applications or amendments thereto for closed accounts shall be retained by the book
for no less than one year following the closure of the related wagering account.

6. A race book shall not allow the use of a wagering account established pursuant
to this section for forms of wagering other than off-track pari-mutuel fhorse} race
wagering unless:

(a) The establishment and use of the wagering account otherwise meets all of the
requirements of [regulation} section 5.225 of these regulations; and

(b) Administrative approval has been granted by the Chair.

26C.170 Account wagering systems. Account wagering systems shall:

1. For systems that use other than voice-only wagering communications
technology, provide for the patron’s review and confirmation of all wagering
information before the wagering communication is accepted by the book. The system
shall create a record of the confirmation. This record of the confirmation of the wager
shall be deemed to be the actual transaction of record, regardless of what wager was
recorded by the system;
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2. Prohibit wagers from being changed after the patron has reviewed and
confirmed the wagering information, and the specific wagering communication
transaction has been completed;

3. Prohibit the acceptance of wagers after post time except those originated after
post time that are approved in the same manner as other events approved pursuant
to Regulation] section 22.1201 of these regulations.

4. Prohibit a book from accepting an account wager, or a series of account wagers,
in an amount in excess of the available balance of the wagering account;

5. Prohibit a book from accepting out-of-state sports wagers, out-of-state nonpari-
mutuel frorse} race wagers, and out of state other event wagers unless such wagers
are legal in the jurisdiction from which they originate and federal law allows such
wagers and the transmission of such wagers or information assisting in the placing
of such wagers;

6. Post payment on winning account wagers as a credit to the patron’s wagering
account as soon as reasonably practicable after the event is declared official;

7. Maintain complete records of every deposit, withdrawal, wager, winning
payoff, and any other debit or credit for each account; and

8. For systems that use other than voice-only wagering communications
technology, produce a printable record of the entire transaction as required by this
section and shall not accept any wagering communication or transaction if the
printable record system is inoperable.

26C.190 Wagering account transactions. Except as otherwise provided
herein, deposits, credits, and debits to wagering accounts shall be made in accordance

with [Regulation} section 5.225 of these regulations.
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